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Commonwealth of Kentucky 12/6/2007
Trey Grayson, Secretary of State

Division of Corparations
Business Filings

P. O. Box 718 Certificate of Existence
Frankfort, KY 40602
(502) 564-2848
http://www.sos . ky.gov

Authenfication Number: 56899
Jurisdiction: Big Rivers Electric Corporation
Msithtip:/lapps.sos.kygovbusiness/obdb/certvalidate.aspx to authenticate this certificate.

I, Trey Grayson, Secretary of State of the Commonwealth of Kentucky, do
hereby certify that according to the records of the Office of the Secretary of State,

BIG RIVERS ELECTRIC CORPORATION

is a nonprofit corporation duly incorporated and existing under KRS Chapter
273, whose date of incorporation is June 14, 1961 and whose period of duration
is perpetual.

I further certify that all fees and penalties owed to the Secretary of state have
been paid; that articles of dissolution have not been filed; and that the most
recent annual report required by KRS 273.3671 has been delivered to the
Secretary of State.

IN WITNESS THEREOF, I have hereunto set my hand and affixed my
Official Seal at Frankfort, Kentucky, this 6th day of December, 2007.

Trey Grayson

Secretary of State

Commonwealth of Kentucky
56899/0004242



http://MtpYlwvwv.sos,ky.gov
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Big Rivers Electric
Corporation

Financial Statements as of December 31,
2006 and 2005 and for Each of the Three
Years in the Period Ended December 31,
2006, and Independent Auditors’ Report



Deloitte

Deloitte & Touche LLP
111 S. Wacker Drive
Chicago, IL 60606-4301
USA

Tel: +1 312 486 1000
Fax: +1 312 486 1486
www.deloitte.com

INDEPENDENT AUDITORS’ REPORT

To the Board of Directors of
Big Rivers Electric Corporation:

We have audited the accompanying balance sheets of Big Rivers Electric Corporation (the “Company”)
as of December 31, 2006 and 20035, and the related statements of operations, equities (deficit), and of cash
flows for each of the three years in the period ended December 31, 2006. These financial statements are
the responsibility of the Company’s management. Our responsibility is to express an opinion on these
financial statements based on our audits.

We conducted our audits in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States. Those standards require that we plan and perform
the audit to obtain reasonable assurance about whether the financial statements are free of material
misstatement. An audit includes consideration of internal control over financial reporting as a basis for
designing audit procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Company’s internal control over financial reporting. Accordingly,
we express no such opinion. An audit also includes examining, on a test basis, evidence supporting the
amounts and disclosures in the financial statements, assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audits provide a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of the Company as of December 31, 2006 and 2005, and the results of its operations
and its cash flows for each of the three years in the period ended December 31, 2006, in conformity with
accounting principles generally accepted in the United States of America.

In accordance with Government Auditing Standards, we have also issued a report dated March 14, 2007,
on our consideration of the Company’s internal control over financial reporting and our tests of its
compliance with certain provisions of laws, regulations, contracts, and grant agreements. The purpose of
that report is to describe the scope of our testing of internal control over financial reporting and
compliance and the results of that testing, and not to provide an opinion on the internal control over
financial reporting or on compliance. That report is an integral part of an audit performed in accordance
with Government Auditing Standards and should be read in conjunction with this report in considering the
results of our audit.

Dol A2 LT sechecer

March 14, 2007

Member of
Deloitte Touche Tohmatsu


http://www.deloitte.com

BIG RIVERS ELECTRIC CORPORATION

BALANCE SHEETS
AS OF DECEMBER 31, 2006 AND 2005
(Dollars in thousands)

ASSETS
UTILITY PLANT—Net

RESTRICTED INVESTMENTS UNDER LONG-TERM LEASE
OTHER DEPOSITS AND INVESTMENTS—At cost

CURRENT ASSETS:
Cash and cash equivalents
Accounts receivable
Materials and supplies inventory
Prepaid expenses

Total current assets

DEFERRED CHARGES AND OTHER

TOTAL

EQUITIES (DEFICIT) AND LIABILITIES

CAPITALIZATION:
Equities (deficit)
Long-term debt
Obligations related to long-term lease
Other long-term obligations

Total capitalization

CURRENT LIABILITIES:
Current maturities of long-term obligations
Voluntary prepayment of long-term debt
Purchased power payable
Accounts payable
Accrued expenses
Accrued interest

Total current liabilities
DEFERRED CREDITS AND OTHER:
Deferred lease revenue
Deferred gain on sale-leaseback
Residual value payments obligation
Other
Total deferred credits and other
COMMITMENTS AND CONTINGENCIES

TOTAL

See notes to financial statements.

2006 2005
$ 917,668 $ 928,872
186,690 180,650
3.816 3,397
96,143 67,264
17,748 16,350
811 667
3,608 91
118,310 84,372
27,905 28,689
$1,254,389 $1,225980
$(217,371)  § (251.913)
1,041,075 1,046,846
177,310 170,954
45 92
1,001,059 965,979
11,959 810
- 10,403
9,219 10,732
3,366 2,354
2,164 2,172
7,631 7,542
34,339 34,053
{7,316 21,755
56,380 59,262
140,744 139,710
4,551 5,221
218,991 225,948
$1,254,389 $1.225.980




BIG RIVERS ELECTRIC CORPORATION

STATEMENTS OF OPERATIONS

FOR THE YEARS ENDED DECEMBER 31, 2006, 2005, AND 2004

(Dollars in thousands)

POWER CONTRACTS REVENUE

LEASE REVENUE
Total operating revenue

OPERATING EXPENSES:
Operations:
Power purchased and interchanged
Transmission and other
Maintenance

Depreciation
Total operating expenses
ELECTRIC OPERATING MARGIN

INTEREST EXPENSE AND OTHER:
Interest
Interest on obligations related to long-term lease
Other—net

Total interest expense and other
OPERATING MARGIN

NONOPERATING MARGIN:
Interest income on restricted investments under
long-term lease
Interest income and other

Total nonoperating margin

NET MARGIN

See notes to financial statements.

2006 2005 2004
$200,692 $191,280 $ 175,777
57,896 57,675 56,753
258,588 248,955 232,530
114,516 114,500 106,099
21,684 20,309 18,674
3,652 3,195 2,597
30,408 30,192 29,732
170,260 168,196 157,102
88,328 80,759 75428
60,754 59,639 56,923
9,505 9,109 8,725
111 124 158
70,370 68,872 65,806
17,958 11,887 9,622
12,069 11,670 11,278
4,515 2,786 1,125
16,584 14,456 12,403
$ 34,542 $ 26,343 $ 22,025




BIG RIVERS ELECTRIC CORPORATION

STATEMENTS OF EQUITIES (DEFICIT)

FOR THE YEARS ENDED DECEMBER 31, 2006, 2005, AND 2004

(Doliars in thousands)

BALANCE~—January 1, 2004
Net margin

BAL ANCE—December 31, 2004
Net margin

BALANCE—December 31, 2005
Net margin

BALANCE—December 31, 2006

See notes to financial statements.

Other Equities

Total Donated
Equities Accumuiated  Capital and
(Deficit) Deficit Memberships

$(300,281)  $ (304,726) $ 764

22,025 22,025 -
(278,256) (282,701) 764

26,343 26,343 -
(251,913) (256,358) 764

34,542 34,542 -

$ (217,371  § (221.816) 3764

Consumers’

Contributions
to Debt
Service

$3,681




BIG RIVERS ELECTRIC CORPORATION

STATEMENTS OF CASH FLOWS

FOR THE YEARS ENDED DECEMBER 31, 2006, 2005, AND 2004

(Doliars in thousands)

CASH FLOWS FROM OPERATING ACTIVITIES:
Net margin

Adjustments to reconcile net margin to net cash provided by operating activities:

Depreciation and amortization
Increase in restricted investments under long-term lease
Amortization of deferred gain on sale-leaseback
Deferred lease revenue
Residual value payments obligation
Increase in RUS ARVP Note
Increase in New RUS Promissory Note
Increase in obligations under long-term lease
Changes in certain assets and liabilities:

Accounts receivable

Materials and supplies inventory

Prepaid expenses

Deferred charges

Purchased power payable

Accounts payable

Accrued expenses

Other—net

Net cash provided by operating activities
CASH FLOWS FROM INVESTING ACTIVITIES:
Capital expenditures
Other deposits and investments
Net cash used in investing activities
CASHFLOWS FROM FINANCING ACTIVITIES:
Principal payments on long-term obligations
Principal payments on short-term notes payable

Net cash used in financing activities

NET INCREASE IN CASH AND CASH EQUIVALENTS

CASH AND CASH EQUIVALENTS—Beginning of year
CASH AND CASH EQUIVALENTS—End of year

SUPPLEMENTAL CASH FLOW INFORMATION:
Cash paid for interest

Cash paid for taxes

See notes to financial statements.

2006 2005 2004

$ 34542 $ 26,343 $ 22,025
33,592 33,386 32,625
(6,040) (5.955) (5,836)
(2,882) (2,856) (2,823)
(4,439) (4,335) (4,267)
(6,187) (5,969} (5,077)
5.313 5.077 4,807
13,889 8,205 21,849
6,356 6,250 6,107
(1,398) (741) (261)
(144) (112) 33
(3,517) 257 226
(694) 480 (368)
(1,513) 1,528 550
972 (516) (87)

81 72 1,459
(1,170) 351 (104)
66,761 61,465 70.858
(13,189) (12,904) (12,203)
(419) (151) 277)
(13,608) (13,055) (12.480)
(24,274) (36,037) 9,289)
- - (10,000
(24,274) (36,037) (19,289)
28,879 12,373 39,089
67,264 54,891 15,802
$ 96,143 b 67,204 $ 54,891
$ 47.277 $ 46,534 $ 28,485
$ 375 § 271 $§ 270




BIG RIVERS ELECTRIC CORPORATION

NOTES TO FINANCIAL STATEMENTS
YEARS ENDED DECEMBER 31, 2006, 2005, AND 2004
(Dollars in thousands)

1. ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

General Information—Big Rivers Electric Corporation (“Big Rivers” or the “Company”), an electric
generation and transmission cooperative, supplies wholesale power to its three member distribution
cooperatives (Kenergy Corp., Jackson Purchase Energy Corporation, and Meade County Rural Electric
Cooperative Corporation) under all requirements contracts, excluding the power needs of two large
aluminum smelters (the “Aluminum Smelters”), sells surplus power under separate contracts to Kenergy
Corp. for a portion of the Aluminum Smelters load, and markets power to nonmember utilities and
power marketers. The members provide electric power and energy to industrial, residential, and
commercial customers located in portions of 22 western Kentucky counties. The wholesale power
contracts with the members extend to January 1, 2023. Rates to Big Rivers’ members are established by
the Kentucky Public Service Commission (“KPSC”) and are subject to approval by the Rural Utilities
Service (“RUS”). The financial statements of Big Rivers include the provisions of Statement of
Financial Accounting Standards (“SFAS”) No. 71, Accounting for the Effects of Certain Types of
Regulation, which was adopted by the Company in 2003, and gives recognition to the ratemaking and
accounting practices of these agencies.

In 1999, Big Rivers Leasing Corporation {“BRLC”) was formed as a wholly-owned subsidiary of Big
Rivers. BRLC’s principal assets are the restricted investments acquired in connection with the 2000
sale-leaseback transaction discussed in Note 4.

Principles of Consolidation—The financial statements of Big Rivers include the accounts of Big Rivers
and its wholly owned subsidiary, BRLC. All significant intercompany transactions have been
eliminated.

Estimates—The preparation of the financial statements in conformity with accounting principles
generally accepted in the United States requires management to make estimates and assumptions that
affect the reported amounts of assets, liabilities, revenues and expenses, and disclosure of contingent
assets and habilities. The estimates and assumptions used in the accompanying financial statements are
based upon management's evaluation of the relevant facts and circumstances as of the date of the
financial statements. Actual results may differ from those estimates.

System of Accounts—DBig Rivers’ accrual basis accounting policies follow the Uniform System of
Accounts as prescribed by the RUS Bulletin 1767B-1, as adopted by the KPSC. The regulatory agencies
retain authority and periodically issue orders on various accounting and ratemaking matters.

Revenue Recognition—Revenues generated from the Company’s wholesale power contracts are based
on month-end meter readings and are recognized as earned. In accordance with SFAS No. 13,
Accounting for Leases, Big Rivers’ revenue from the Lease Agreement is recognized on a straight-line
basis over the term of the lease. The major components of this lease revenue include the annual lease
payments and the Monthly Margin Payments (described in Note 2).



In conjunction with the Lease Agreement, Big Rivers expects to realize the minimum lease revenue for
the years ending December 31, as follows:

Amount

2007 $ 52332
2008 52,332
2009 52,332
2010 52,332
2011 41,291
Thereafter 420,908
$671.527

Utility Plant and Depreciation—Utility plant is recorded at original cost, which includes the cost of
contracted services, materials. labor, overhead, and an allowance for borrowed funds used during

construction. Replacements of depreciable property units, except minor replacements, are charged to
utility plant.

Allowance for borrowed funds used during construction is included on projects with an estimated total
cost of $250 or more before consideration of such allowance. The interest capitalized is determined by
applying the effective rate of Big Rivers’ weighted-average debt to the accumulated expenditures for
qualifying projects included in construction in progress.

In accordance with the terms of the Lease Agreement, the Company generally records capital additions
for Incremental Capital Costs and Nonincremental Capital Costs expenditures funded by E.ON U.S.
(formerly LG&E Energy Corporation) as utility plant to which the Company maintains title. A
corresponding obligation to E.ON U.S. is recorded for the estimated portion of these additions
attributable to the Residual Value Payments (see Note 2). A portion of this obligation is amortized to
lease revenue over the useful life of those assets during the remaining lease term. For the years ended
December 31, 2006 and 2005, the Company has recorded $7.221 and $6,986, respectively, for such
additions in utility plant. The Company has recorded $6,187, $5,969, and $5,077 in 2006, 2005, and
2004, respectively, as related lease revenue in the accompanying financial statements.

In accordance with the Lease Agreement, and in addition to the capital costs funded by E.ON U.S (see
Note 2) that are recorded by the Company as utility plant and lease revenue, E.ON U.S also incurs
certain Nonincremental Capital Costs and Major Capital Improvements (as defined in the Lease
Agreement) for which they forego a Residual Value Payment by Big Rivers upon lease termination.
Such amounts are not recorded as utility plant or lease revenue by the Company. At December 31, 2006,
the cumulative Nonincremental Capital Costs amounted to $6,618 (unaudited).

E.ON U.S is also in the process of constructing a scrubber (Major Capital Improvement) on Big Rivers’
Coleman plant. First operation at the Coleman units occurred in February 2006, while commercial
acceptance is anticipated to occur in March 2007. The project is expected to be completed in the third

quarter of 2007 at a cost of $98,000 (unaudited), none of which is expected to be recorded as utility plant
or lease revenue.



Depreciation of utility plant in service is recorded using the straight-line method over the estimated
remaining service lives, as approved by the RUS and KPSC. The annual composite depreciation rates
used to compute depreciation expense were as follows:

Electric plant-leased 1.60%—2.47%
Transmission plant 1.76%-3.24%
General plant 1.11%-5.62%

For 2006, 2005, and 2004, the average composite depreciation rates were 1.86%, respectively. At the
time plant is disposed of, the original cost plus cost of removal less salvage value of such plant is
charged to accumulated depreciation, as required by the RUS.

Impairment Review of Long-Lived Assets—Iong-lived assets are reviewed as facts and circumstances
indicate that the carrying amount may be impaired. This review is performed in accordance with SFAS
No. 144, Accounting for the Impairment or Disposal of Long-Lived Assets. SFAS No. 144 establishes
one accounting model for all impaired long-lived assets and long-lived assets to be disposed of by sale
or otherwise. SFAS No. 144 requires the evaluation for impairment involve the comparison of an asset’s
carrying value to the estimated future cash flows the asset is expected to generate over its remaining life.
If this evaluation were to conclude that the carrying value of the asset is impaired, an impairment charge
would be recorded based on the difference between the asset’s carrying amount and its fair value (less
costs to sell for assets to be disposed of by sale) as a charge to operations or discontinued operations.

Restricted Investments—Investments are restricted under contractual provisions related to the sale-
leaseback transaction discussed in Note 4. These investments have been classified as held-to-maturity
and are carried at amortized cost.

Cash and Cash Equivalents—Big Rivers considers all short-term, highly-liquid investments with
original maturities of three months or less to be cash equivalents.

Income Taxes—As a taxable cooperative, Big Rivers is entitled to exclude the amount of patronage
allocations to members from taxable income. Income and expenses related to nonmember operations are
taxable to Big Rivers. Big Rivers and BRLC file a consolidated Federal income tax return and Big
Rivers files a separate Kentucky income tax return.

Patronage Capital—As provided in the bylaws, Big Rivers accounts for each year’s patronage-sourced
income, both operating and nonoperating, on a patronage basis. Notwithstanding any other provision of
the bylaws, the amount to be allocated as patronage capital for a given year shall not be less than the
greater of regular taxable patronage-sourced income or alternative minimum taxable patronage-sourced
income. During 2006, the Company made a patronage allocation to its three member distribution
cooperatives in accordance with its bylaws of $8,602. During 2005, the Company was not required to
make a patronage allocation to its three member cooperatives in accordance with its bylaws. In 2007, the
Company anticipates making a patronage allocation to its members based on such calculations for tax
year 2006 of approximately $27,760.

Derivatives—Management has reviewed the requirements of SFAS No. 133, Accounting for Derivative
Instruments and Hedging Activities, as amended and interpreted, and has determined that all contracts
meeting the definition of a derivative also qualify for the normal purchases and sales exception under
SFAS No. 133. The Company has elected the Normal Purchase and Normal Sale exception for these

contracts and, therefore, the contracts are not required to be recognized at fair value in the financial
statements.



New Accounting Pronouncements— In June 2006, the Financial Accounting Standards Board
(“FASB”) issued FASB Interpretation No. 48, Accounting for Uncertainty in Income Taxes, an
Interpretation of FASB Statement No. 109 (“FIN 48”). FIN 48 clarifies the accounting for uncertainty in
income taxes by prescribing the recognition threshold a tax position is required to meet before being
recognized in the financial statements. It also provides guidance on derecognition, classification, interest
and penalties, accounting in interim periods, disclosures and transition. The cumulative effects, if any, of
applying FIN 48 will be recorded as an adjustment to retained earnings as of the beginning of the period
of adoption. FIN 48 is effective for fiscal years beginning after December 15, 2006. The Company is
currently evaluating the effect that the adoption of FIN 48 will have on its results of operations and
financial condition but has not yet determined the impact the adoption will have on the Company.

In September 2006, the FASB issued FASB Statement No. 157, Fair Value Measurements (“SFAS No.
1577). SFAS No. 157 defines fair value, establishes a framework for measuring fair value and expands
disclosures about fair value measures. It applies under other accounting pronouncements that require or
permit fair value measurements and does not require any new fair value measurements. SFAS No. 157 is
effective for fiscal years beginning after November 15, 2007. The Company is currently evaluating the
effect that the adoption of SFAS No. 157 will have on its results of operations and financial condition
and does not expect the adoption will have a significant impact on the Company.

In September 2006, the FASB issued FASB Statement No. 158, Employers’ Accounting for Defined
Benefit Pension and Qther Postretirement Plans (“SFAS No. 158”). SFAS No. 158 improves financial
reporting by requiring an employer to recognize the overfunded or underfunded status of a defined
benefit postretirement plan (other than a multiemployer plan) as an asset or liability in its statement of
financial position and to recognize changes in the funded status in the year in which the change occurs
through comprehensive income of a business entity. It also requires an employer to measure the funded
status of a plan as of its year-end statement of financial position, with limited exceptions. SFAS No. 158
is effective for fiscal years ending after June 15, 2007. The Company is currently evaluating the effect
that the adoption of SFAS No. 158 will have on its results of operations and financial condition but
cannot readily determine whether the adoption will have a significant impact on the Company.

LG&E LEASE AGREEMENT

On July 15, 1998 (“Effective Date™), a lease was consummated (“‘Lease Agreement”), whereby Big
Rivers leased its generating facilities to Western Kentucky Energy Corporation (“WKEC™), a wholly
owned subsidiary of E.ON U.S. Pursuant to the Lease Agreement, WKEC operates the generating
facilities and maintains title to all energy produced. Throughout the lease term, in order for Big Rivers to
fulfill its obligation to supply power to its members, the Company purchases substantially all of its
power requirements from LG&E Energy Marketing Corporation (“LEM”), a wholly owned subsidiary of
E.ON U.S., pursuant to a power purchase agreement.

Big Rivers continues to operate its transmission facilities and charges LEM tariff rates for delivery of
the energy produced by WKEC and consumed by LEM’s customers. The significant terms of the Lease
Agreement are as follows:

I. WKEC leases and operates Big Rivers’ generation facilities through 2023,

II. BigRivers retains ownership of the generation facilities both during and at the end of the lease
term.

III. WKEC pays Big Rivers an annual lease payment of $30,965 over the lease term, subject to certain
adjustments.



Iv.

VI

VIL

VIIL

On the Effective Date, Big Rivers received $69,100 representing certain closing payments and the
first two years of the annual lease payments. In accordance with SFAS No. 13, Accounting for
Leases, the Company amortizes these payments to revenue on a straight-line basis over the life of
the lease.

Big Rivers continues to provide power for its members, excluding the member loads serving the
Aluminum Smelters, through its power purchase agreements with LEM and the Southeastern Power
Administration, based on a pre-determined maximum capacity. When economically feasible, the
Company also obtains the power necessary to supply its member loads, excluding the Aluminum
Smelters, in the open market. Kenergy Corp.’s retail service for the Aluminum Smelters is served
by LEM and other third-party providers that may include Big Rivers. To the extent the power
purchased from LEM does not reach pre-determined minimums, the Company is required to pay
certain penalties. Also, to the extent additional power is available to Big Rivers under the LEM
contract, Big Rivers may sell to nonmembers.

LEM will reimburse Big Rivers an additional $75,870 for the margins expected from the Aluminum
Smelters through 2011, being defined as the net cash flows that Big Rivers anticipated receiving if
the Company had continued to serve the Aluminum Smelters’ load, as filed in the Rate Hearing

(the “Monthly Margin Payments”).

WKEC is responsible for the operating costs of the generation facilities; however, Big Rivers is
partially responsible for ordinary capital expenditures (“Nonincremental Capital Costs”) for the
generation facilities over the term of the Lease Agreement, generally up to predetermined annual
amounts. This cumulative amount is not expected to exceed $148,000 over the entire 25-1/2 year
Lease Agreement. At the end of the lease term, Big Rivers is obligated to fund a “Residual Value
Payment” to E.ON U.S. for such capital additions during the lease, currently estimated to be
$125,880 (see Note 1). Adjustments to the Residual Value Payment will be made based upon actual
capital expenditures. Additionally, WKEC will make required capital improvements to the facilities
to comply with a new law or a change to existing law (“Incremental Capital Costs”) over the lease
life (the Company is partially responsible for such costs: 20% through 2010) and the Company will
be required to submit another Residual Value Payment to LEC for the undepreciated value of
WKEC’s 80% share of these costs, at the end of the lease, currently estimated to be $15,677. The
Company will have title to these assets during the lease and upon lease termination.

Big Rivers entered into a note payable with LEM for $19,676 (the “LEM Settlement Note”) to be
repaid over the term of the Lease Agreement, which bears interest at 8% per annum, in
consideration for LEM’s assumption of the risk related to unforeseen costs with respect to power to
be supplied to the Aluminum Smelters and the increased responsibility for financing capital
improvements. The Company recorded this obligation as a component of deferred charges with the
related payable recorded as long-term debt in the accompanying balance sheets. This deferred
charge is being amortized on a straight-line basis over the lease term.

On the Effective Date, Big Rivers paid a nonrefundable marketing payment of $5,933 to LEM,
which has been recorded as a component of deferred charges. This amount is being amortized on a
straight-line basis over the lease term.

During the lease term, Big Rivers will be entitled to certain “billing credits” against amounts the
Company owes LEM under the power purchase agreement. Each month during the first 55 months
of the lease term, Big Rivers received a credit of $89. For the year 2011, Big Rivers will receive a
credit of $2,611 and for the years 2012 through 2023, the Company will receive a credit of $4,111
annually.
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In accordance with the power purchase agreement with LEM, the Company is allowed to purchase
power in the open market rather than from LEM, incurring penalties when the power purchased from
LEM does not meet certain minimum levels, and to sell excess power (power not needed to supply its
jurisdictional load) in the open market (collectively referred to as “Arbitrage”). Pursuant to the New
RUS Promissory Note and the RUS ARVP Note, the benefit, net of tax, as defined, derived from
Arbitrage must be divided as follows: one-third, adjusted for capital expenditures, will be used to make
principal payments on the New RUS Promissory Note; one-third will be used to make principal
payments on the RUS ARVP Note; and the remaining value may be retained by the Company.

Management is of the opinion that the Company is in compliance with all covenants of the Lease
Agreement.

UTILITY PLANT

At December 31, 2006 and 2005, utility plant is summarized as follows:

2006 2005

Classified plant in service:
Electric plant—Ileased $1,506,822 $1,497,039
Transmission plant 208,760 202,925
General plant 15,581 14,819
Other 67 67
1,731,230 1,714,850
Less accumulated depreciation 826,647 798,684
904,583 916,166
Construction in progress 13,085 12,706
Utility plant—net $ 917.668 $ 928,872

Interest capitalized for the years ended December 31, 2006, 2005, and 2004 was $236, $160, and $221,
respectively.

The Company has not identified any material legal obligations, as defined in SFAS No. 143, Accounting
for Asset Retirement Obligations, which was further interpreted by FASB Interpretation No. 47,
Accounting for Conditional Asset Retirement Obligations. In accordance with regulatory treatment, the
Company records an estimated net cost of removal of its utility plant through normal depreciation. As of
December 31, 2006 and 2005, the Company had a regulatory liability of approximately $26,670 and
$23,619, respectively, related to nonlegal removal costs included in accumulated depreciation.

SALE-LEASEBACK

On April 18, 2000, the Company completed a sale-leaseback of two of its utility plants, including the
related facilities and equipment. The sale-leaseback provides Big Rivers a $1,089,000 fixed price
purchase option, at the end of each lease term (25 and 27 years), which, together with future contractual
interest receipts, will be fully funded.

This transaction has been recorded as a financing for financial reporting purposes and a sale for Federal

income tax purposes. In connection therewith, Big Rivers received $866,676 of proceeds and incurred
$791,626 of related obligations. Pursuant to a payment undertaking agreement with a financial
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institution, Big Rivers effectively extinguished $656,029 of these obligations with an equivalent portion
of the proceeds. The Company also purchased investments with an initial value of $146,647 to fund the
remaining $135,597 of the obligations. These amounts are reflected as restricted investments under long-
term lease and obligations related to long-term lease in the accompanying balance sheets. Interest
received and paid will be recorded to these accounts over the life of the lease. Currently, the Company 1s
paying 7.57% interest on its obligations related to long-term lease and receiving 6.89% on its related
investments. The Company made a $64,000 principal payment on the New RUS Promissory Note with
the remaining proceeds. The $75,050 gain was deferred and will be amortized over the respective lease
terms, of which the Company recognized $2,881, $2,856, and $2,824, in 2006, 2005, and 2004,
respectively. Principal payments begin in 2009.

Amounts recognized in the statement of financial position related to the sale-leaseback as of
December 31, 2006 and 2005, are as follows:

2006 2005
Restricted investments under long-term lease $ 186,690 $ 180,650
Obligations related to long-term lease 177,310 170,954
Deferred gain on sale-leaseback 56,380 59,262

Amounts recognized in the statement of operations related to the sale-leaseback for the years ended
December 31, 2006, 2005, and 2004, are as follows:

2006 2005 2004

Power contracts revenue (revenue discount

adjustment—see Note 6) $(3,680) $(3,680) $(3,680)
Interest on obligations related to long-term lease:

Interest expense 12,386 11,965 11,548

Amortize gain on sale-leaseback (2,881) (2,856) (2,823

Net interest on obligations related
to long-term lease 9,505 9,109 8,725

Interest income on restricted investments under

long-term lease 12,069 11,670 11,278
Interest income and other (CoBank patronage allocation) 777 772 661
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5.

DEBT AND OTHER LONG-TERM OBLIGATIONS

A detail of long-term debt at December 31, 2006 and 2005, is as follows:

2006 2005

New RUS Promissory Note, stated amount of, $803,601, stated

interest rate of 5.75%, with an interest rate of 5.81%,

maturing July 2021 $ 799,789 $ 808,094
RUS ARVP Note, stated amount of $251,215, no stated interest

rate, with interest imputed at 5.81%, maturing December 2023 94,391 90,347
LEM Settlement Note, interest rate of 8.0%, payable in monthly

installments through July 2023 16,707 17,173
County of Ohio, Kentucky, promissory note, variable interest rate

(average interest rate of 3.49% and 2.46% in 2006 and 2005,

respectively), maturing in October 2022 83,300 83,300
County of Ohio, Kentucky, promissory note, variable interest rate

(average interest rate of 3.49% and 2.46% in 2006 and 20035,

respectively), maturing in June 2013 58,800 58,800

Total long-term debt 1,052,987 1,057,714
Current maturities 11,912 465
Voluntary prepayment - 10,403
Total long-term debt—net of current maturities and prepayment $1,041,075 $1,046,846
The following are scheduled maturities of long-term debt at December 31:

Year Amount
2007 $ 11,912
2008 39,178
2009 39,230
2010 41,286
2011 47,345
Thereafter 874,036
Total $1,052,987

RUS Notes—On July 15, 1998, Big Rivers recorded the New RUS Promissory Note and the RUS

ARVP Note at fair value using the applicable market rate of 5.81%. The RUS Notes are collateralized by

substantially all assets of the Company.
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Pollution Control Bonds—The County of Ohio, Kentucky, issued $83,300 of Pollution Control Periodic
Auction Rate Securities, Series 2001, the proceeds of which are supported by a promissory note from

Big Rivers, which bears the same interest rate. These bonds bear interest at a variable rate and mature in
October 2022.

The County of Ohio, Kentucky, issued $58,800 of Poliution Control Variable Rate Demand Bonds,
Series 1983, the proceeds of which are supported by a promissory note from Big Rivers, which bears the
same interest rate as the bonds. These bonds bear interest at a variable rate and mature in June 2013.

The Series 1983 bonds are supported by a liquidity facility issued by Credit Suisse First Boston, which
was assigned to Dexia Credit in 2006. Both Series are supported by municipal bond insurance and surety
policies issued by Ambac Assurance Corporation. Big Rivers has agreed to reimburse Ambac Assurance
Corporation for any payments under the municipal bond insurance policies or the surety policies.

LEM Settlement Note—On the Effective Date, Big Rivers executed the Settlement Note with LEM. The
Settlement Note requires Big Rivers to pay to LEM $19,676, plus interest at 8% per annum over the
lease term. The principal and interest payment is approximately $1,822 annually. This payment is
consideration for LEM’s assumption of therisk related to unforeseen costs with respect to power to be
supplied to the Aluminum Smelters and the increased responsibility for financing capital improvements.

Other Long-Term Obligations—During 1997, Big Rivers terminated two unfavorable coal contracts. In
connection with that settlement, the Company paid $345, $351, and $351 during 2006, 2005, and 2004,
respectively. At December 31, 2006, the Company has a remaining liability of $92 payable over the next
two years, of which $47 is included in current maturities of long-term obligations.

Notes Payable—Notes payable represent the Company’s borrowing on its line of credit with the
National Rural Utilities Cooperative Finance Corporation. The maximum borrowing capacity on the line
of credit is $15,000. There were no amounts outstanding on the line of credit at December 31, 2006. The
line of credit bears interest at a variable rate. Each advance on the line of credit is payable within one
year.

RATE MATTERS

The rates charged to Big Rivers’ members consist of a demand charge per kW and an energy charge per
kWh consumed as approved by the KPSC. The rates include specific rate designs for its members’ two
classes of customers, the large industrial customers and the rural customers under its jurisdiction. For the
large industrial customers, the demand charge is generally based on each customer’s maximum demand
during the current month. The remaining customers demand charge is based upon the maximum
coincident demand of each member’s delivery points. The demand and energy charges are not subject to
adjustments for increases or decreases in fuel or environmental costs. Big Rivers’ current rates will
remain in effect until changed by the KPSC.

Effective since September 1, 2000, the KPSC has approved Big Rivers’ request for a $3,680 annual
revenue discount adjustment for its members through August 31, 2006, effectively passing the benefit of
the sale-leaseback transaction (see Note 4) to them. The extent to which Big Rivers requests KPSC
approval to continue the adjustment depends upon its planned environmental compliance costs and its
overall financial condition. In March 2007, Big Rivers plans to request the KPSC’s approval to extend
the adjustment through August 31, 2008.
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7. INCOME TAXES

The components of the net deferred tax assets as of December 31, 2006 and 2005, were as follows:

2006 2005
Deferred tax assets:
Net operating loss carryforward $ 68,696 $ 80,769
Alternative minimum tax credit carryforwards 4,790 4,283
Sale-leaseback 136,598 130,568
Other accruals 2,465 2,066
Total deferred tax assets 212,549 217,686
Deferred tax liabilities:
Lease agreement (21,270) (15,395)
Fixed asset basis difference (827) (10,178)
Total deferred tax liabilities (22,097) (25,573)
Net deferred tax asset (pre-valuation allowance) 190.452 192,113
Valuation allowance (185,662) (187,830)
Net deferred tax asset $ 4,790 $ 4,283

Big Rivers was formed as a tax-exempt cooperative organization described in Internal Revenue Code
Section 501(c)(12). To retain tax-exempt status under this section, at least 85% of the Big Rivers’
receipts must be generated from transactions with the Company’s members. In 1983, sales to
nonmembers resulted in Big Rivers failing to meet the 85% requirement. Until Big Rivers can meet the
85% member income requirement, the Company is a taxable cooperative. Big Rivers is also subject to
Kentucky income tax.

Under the provisions of SFAS No. 109, Accounting for Income Taxes, Big Rivers is required to record
deferred tax assets and liabilities for temporary differences between amounts reported for financial
reporting purposes and amounts reported for income tax purposes. The Company has not recorded any
income tax expense for the years ended December 31, 2006, 2005 and 2004 as the Company has utilized
federal net operating losses to offset any taxable income during those years. Had the Company not had
the benefit of a net operating loss carryforward, the Company would have recorded $10,599, $7,995, and
$6,759 in current tax expense for the years ended December 31, 2006, 2005 and 2004, respectively.
Deferred tax assets and liabilities are determined based upon these temporary differences using enacted
tax rates for the year in which these differences are expected to reverse. Deferred income tax expense or
benefit is based on the change in assets and liabilities from period to period, subject to an ongoing
assessment of realization.

At December 31, 2006 and 2005, Big Rivers had a nonpatron net operating loss carryforward of
approximately $167,551 and $196,998, respectively, for tax reporting purposes expiring through 2013,
and an alternative minimum tax credit carryforward at December 31, 2006 and 2005, of approximately
$4,790 and $4,283, respectively, which carries forward indefinitely.
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Big Rivers has a net deferred tax asset, against which a valuation allowance has been provided, in part,
based upon the fact that it is presently uncertain whether such asset will be realized. The resulting net
deferred tax asset at December 31, 2006 and 2003, is approximately $4,790 and $4,283, respectively,
which represents the alternative minimum tax credit carryforward, against which no allowance has been
provided.

POWER PURCHASED

In accordance with the Lease Agreement, Big Rivers supplies all of the members’ requirements for
power to serve their customers, other than the Aluminum Smelters. Contract limits were established in
the Lease Agreement and include minimum and maximum hourly and annual power purchase amounts.
Big Rivers cannot reduce the contract limits by more than 12 MW in any year or by more than a total of
72 MW over the lease term. In the event Big Rivers fails to take the minimum requirement during any
hour or year, Big Rivers is liable to LEM for a certain percentage of the difference between the amount
of power actually taken and the applicable minimum requirement.

Although Big Rivers will be required by the Lease Agreement to purchase minimum hourly and annual
amounts of power from LEM, the lease does not prevent Big Rivers from paying the associated penalty
in certain hours to purchase lower cost power, if available, in the open market or reselling a portion of its
purchased power to a third party. The power purchases made under this agreement for the years ended
December 31, 2006, 2005, and 2004, were $97,999, $96,795, and $89,696, respectively, and are
included in power purchased and interchanged on the statement of operations.

PENSION PLANS

Big Rivers has noncontributory defined benefit pension plans covering substantially all employees who
meet minimum age and service requirements. The plans provide benefits based on the participants’ years
of service and the five highest consecutive years’ compensation during the last ten years of employment.
Big Rivers’ policy is to fund such plans in accordance with the requirements of the Employee
Retirement Income Security Act of 1974, The plans are measured as of December 31, 2006 and 2005.

At December 31, 2006 and 2003, the following is an assessment of the Company’s noncontributory
defined benefit pension plans:

2006 2005
Projected benefit obligation $ (17,464) $(16,550)
Fair value of plan assets 16,416 11,868
Funded status $ (1,048) $ (4,682)

The accumulated benefit obligation for all defined benefit pension plans was $12,421 and $11,426 at
December 31, 2006 and 2005, respectively.

At December 31, 2006 and 2003, amounts recognized in the statement of financial position are as
follows:

2006 2005
Prepaid benefit cost $3.520 $ 110
Accrued benefit liability - (108)
Net amount recognized $3.520 $ 2
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Net periodic pension costs, which are calculated based on actuarial assumptions at January 1, for the
years ended December 31, 2006, 2005, and 2004, were as follows:

2006 2005 2004
Benefit cost $1,167 $1,158 $ 954
Employer contribution 4,684 921 843
Benefits paid or transferred 852 1,757 103

Assumptions used to develop the projected benefit obligation were as follows:

2006 2005 2004

Discount rates 575% 575% 575 %
Rates of increase in compensation levels 4.00 4.00 4.00
Expected long-term rate of return on assets 7.25 7.25 7.50

The expected long-term rate of return on plan assets for determining net periodic pension cost for each
fiscal year is chosen by the Company from a best estimate range determined by applying anticipated
long-term returns and long-term volatility for various asset categories to the target asset allocation of the
plans, as well as taking into account historical returns.

Using the asset allocation policy adopted by the Company noted in the paragraph below, we determined
the expected rate of return at a 50% probability of achievement level based on (a) forward-looking rate
of return expectations for passively-managed asset categories over a 20-year time horizon and

(b) historical rates of return for passively-managed asset categories. Applying an approximately
80%/20% weighting to the rates determined in (a) and (b), respectively, produced an expected rate of
return of 7.28%, which was rounded to 7.25%.

The general investment objectives are to invest in a diversified portfolio, comprised of both equity and
fixed income investments, which are further diversified among various asset classes. The diversification
is designed to minimize the risk of large losses while maximizing total return within reasonable and
prudent levels of risk. The investment objectives specify a targeted investment allocation for the pension
plans of up to 55% equities. The remaining 45% may be allocated among fixed income or cash
equivalent investments. Objectives do not target a specific return by asset class. These investment
objectives are long-term in nature. As of December 31, 2006 and 20035, the investment allocation was
0% and 56%, respectively, in equities and 100% and 44%, respectively, in fixed income. This temporary
departure from the above investment objectives reflects the process of transferring to a new investment
advisor.

Expected retiree pension benefit payments projected to be required during the years following 2006 are
as follows:

Years Ending December 31 Amount
2007 $ 488
2008 1,104
2009 803
2010 1,346
2011 1,220
2012-2016 12,343
Total $ 17,304
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10.

11.

In 2007, the Company expects to contribute $1,111 to its pension plan trusts.
FAIR VALUE OF FINANCIAL INSTRUMENTS

The carrying value of cash and cash equivalents, accounts receivable, and accounts payable approximate
fair value due to their short maturity.

The fair value of restricted investments is determined based upon quoted market prices and rates. The
carrying value of the investments is recorded at accreted value and the terms of the investment are
within Note 4. The estimated fair values of the restricted investments are as follows:

2006 2005
Carrying Fair Carrying Fair
Amount Value Amount Value
Restricted investments $ 186,690 $233,418 $ 180,650 $236,571

It was not practical to estimate the fair value of patronage capital included within other deposits and
investments due to these being untraded companies.

It was not practical to estimate the fair value of long-term debt due to Big Rivers’ inability to obtain
long-term debt from outside parties.

POSTRETIREMENT BENEFITS OTHER THAN PENSIONS

Big Rivers provides certain postretirement medical benefits for retired employees and their spouses. As
of July 1, 2001, Big Rivers pays 85% of the cost from age 62 to 65 for all retirees. For salaried
employees who retired prior to December 31, 1993, Big Rivers pays 100% of Medicare supplemental
costs. For salaried employees who retire after December 31, 1993, Big Rivers pays 25% plus $25 per
month of the Medicare supplemental costs.

On December 8, 2003, the Medicare Prescription Drug, Improvement and Modernization Act of 2003
(the “Medicare Act”) was enacted. The Medicare Act created Medicare Part D, a new prescription drug
benefit that is available to all Medicare-eligible individuals, effective January 1, 2006. National Rural
Electric Cooperative Association (“NRECA™), the provider of Big Rivers’ health plan coverage through
the NRECA Group Benefits Trust, chose to become a Medicare Part D provider. Effective January 1,
2006, Part D coverage is the only drug coverage available to Big Rivers’ Medicare-eligible retirees.

The discount rate used in computing the postretirement obligation was 5.75% for 2006 and 2005. A
health care cost trend rate of 9% in 2006 declining to 5.5% in 2011 was utilized.

An assessment of the Company’s postretirement plan at December 31, 2006 and 2005, is as follows:

2006 2005
Total benefit obligation $(2,695)  $(3,339)
Unfunded accrued postretirement cost (3,787) (3,755)
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The components of net periodic postretirement benefit costs for the years ended December 31, 2006,
2005, and 2004, which are calculated based on actuarial assumptions at January 1, were as follows:

2006 2005 2004
Benefit cost $ 241 $ 286 § 310
Benefits paid 171 216 188

Expected retiree benefit payments projected to be required during the years following 2006 are as
follows:

Year Amount
2007 $ 153
2008 142
2009 162
2010 184
2011 199
2012-2016 _ 1,246
Total $ 2,086

In addition to the postretirement plan discussed above, in 1992 Big Rivers began a postretirement
benefit plan which vests a portion of accrued sick leave benefits to salaried employees upon retirement
or death. To the extent an employee's sick leave hour balance exceeds 480 hours such excess hours are
paid at 20% of the employee’s base hourly rate at the time of retirement or death. The accumulated
obligation recorded for the postretirement sick leave benefit is $294 and $270 at December 31, 2006 and
2005, respectively. The postretirement expense recorded was $44, $27, and $28 for 2006, 2005, and
2004, respectively, and the benefits paid were $20, $16, and $-0- for 2006, 2005, and 2004, respectively.

BENEFIT PLAN—401(k)

Big Rivers has two defined contribution retirement plans covering bargaining and salaried employees.
Big Rivers matches up to 60% of the first 6% of eligible employees’ wages contributed. Employees
generally become vested in Company matching contributions based upon years of service as follows:

Vested
Years of Vesting Service Percentage

20 %
40
60
80
Or more 100

oD B

Lh

Employees are also permitted to make pre-tax contributions of up to 75% of eligible wages. Big Rivers’

expense under this plan was $193, $178, and $168 for the years ended December 31, 2006, 2005, and
2004, respectively.
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13. RELATED-PARTIES

14.

15.

For the years ended December 31, 2006, 2005, and 2004 Big Rivers had tariff sales to its members of
$108,737, $109,439, and $105,004, respectively. In addition, for the years ended December 31, 2006,
2005, and 2004, Big Rivers had certain sales to Kenergy for the Aluminum Smelters and Weyerhaeuser
loads of $57,374, $46,372, and $43.,017, respectively.

At December 31, 2006 and 2003, Big Rivers had accounts receivable from its members of $13,015 and
$12,872, respectively.

In October 2005, Big Rivers made a lump sum payment of $221 to Kenergy for the lease of office space
in a building owned by Kenergy. The charge for the lump sum payment was deferred and is being
amortized over the life of the agreement.

COMMITMENTS AND CONTINGENCIES

Big Rivers is involved in litigation arising in the normal course of business. While the results of such
litigation cannot be predicted with certainty, management, based upon advice of counsel, believes that
the final outcome will not have a material adverse effect on the financial statements.

SUBSEQUENT EVENT

The Big Rivers board of directors adopted resolutions on February 23, 2007, authorizing management,
among other things, to execute a Transaction Termination Agreement Among Big Rivers Electric
Corporation, LG&E Energy Marketing Inc., and Western Kentucky Energy Corp. (the “Termination
Agreement”). The Termination Agreement establishes the terms on which Big Rivers, on the one hand,
and LG&E Energy Marketing Inc. and Western Kentucky Energy Corp. on the other hand, agree to
terminate a series of contractual relationships established in 1998 under which, among other things,
LG&E Energy Marketing Inc. and Western Kentucky Energy Corp. currently lease and operate the
generating units owned or previously operated by Big Rivers, and sell power to Big Rivers to use in
meeting the requirements of its system. Those resolutions additionally authorize management to sign
various agreements under which Big Rivers agrees to sell its member, Kenergy Corp., 850 MW in the
aggregate for resale to Alcan Primary Products Corporation and Century Aluminum of Kentucky

General Partnership, contingent upon the closing of the transaction contemplated in the Termination
Agreement.

£ S S R
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COMMONWEALTH OF KENTUCKY
BEFORE THE PUBLIC SERVICE COMMISSION OF KENTUCKY
In the Matter of:

THE APPLICATIONS OF BIG RIVERS
ELECTRIC CORPORATION FOR:

(I) APPROVAL OF WHOLESALE TARIFF
ADDITIONS FOR BIG RIVERS ELECTRIC
CORPORATION, (II) APPROVAL OF
TRANSACTIONS, (IIT) APPROVAL TO ISSUE
EVIDENCES OF INDEBTEDNESS, AND

(IV) APPROVAL OF AMENDMENTS TO
CONTRACTS; AND

CASE NO. 2007-00455

L A SR W T i

E.ON-U.S., LLC, WESTERN KENTUCKY ENERGY )
CORP. AND LG&E ENERGY MARKETING, )
INC. FOR APPROVAL OF TRANSACTIONS )

EXHIBIT 38

Kentucky Public Service Commission
Financial and Statistical Report
(Annual Report)

For Year Ending
December 31, 2006

December 2007
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OATH

Commonwsalth of Kentucky }

—

88
County of __Henderson |

makes oath and says

(Name of Officer)

that he/sheis CFO and Vice Presgident of Financial Services of
(Offictal fitie of officer)

Big Rivers Electric Corporation
(Exact fegal title or name of respondent)

that it is her/her duty to have supervision over the hooks of account of the respondent and to control the manner
in which such books are kept; that he/she knows that such books have, during the period covered by the
foregoing report, been kept in good faith in accordance with the accounting and other orders of the Pubiic Service
Commission of Kentucky, effective during fhe said period; that he/she has carefully examined the said report and
to have the best of his/her knowledge and belief the entries contained in the said report have, so far as they relate
to matters of account, been accurately faken from the said books of account and are in exact accordance
therewith; that he/she believes that all other statements of fact contained in the said report are true; and that the

said report is a correct and complete statement of the business and affairs of the above-named respondent during
the period of time from and inciuding

January 1, .20 06 , to and including December 31, 20 06

7.
/}/J/ JC{:M:;— //7 VM/{{C/ e

{Signature Bf Officer)

subscribed and sworn to before me, a 7)672/;/ /ﬂ u/()/'ﬁ/w . in and for
____fé;i}\__,, day of d/ﬂfwf 2007

the State and County named in the above this

(Apply Seal Here)

~ )}
My Commission expires / / /(W/A o3 . R0 /0
7

-~ x/ ‘ /‘/ , \,/ /
Vi T Hie

(Signature &f officer authorized {o administer oath)

i
//

4

[Persons making williul faise statements in this report may be punished by fine or imprisonment under
KRS 523.040 and 523.100.]
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BIG RIVERS ELECTRIC CORPORATION

NOTES TO FINANCIAL STATEMENTS
YEARS ENDED DECEMBER 31, 2008, 2005, AND 2004
(Dollars in thousands)

i

ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

General Information—DBig Rivers Electric Corporation (“Big Rivers™ or the “Company”). an electric
generation and transmission cooperative. supplies wholesale power to Its three member disiribution
cooperatives (Kenergy Corp.. Jackson Purchase Energv Corporation. and Meade County Rural Electric
Cooperative Corporation) under all requirements contracts. excluding the power needs of two large
aluminum smelters (the “Aluminum Smelters™). selis surplus power under separate contracts 1o Kenergy
Corp. for a portion of the Aluminum Smelters load. and markets power to nonmember utilities and
power marketers. The members provide electric power and energy 1o industrial, residential. and
commercial customers located in portions of 22 western Kentucky counties. The wholesale power
contracts with the members extend to January 1. 2023, Rates to Big Rivers’ members are established by
the Kentucky Public Service Commission (“KPSC”) and are subject to approval by the Rural Utilities
Service (“RUS™). The financial statements of Big Rivers include the provisions of Statement of
Financial Accounting Standards (“SFAS™) No. 71, Accounting for the Effects of Certain Types of
Regularion, which was adopted by the Company in 2003, and gives recognition to the ratemaking and
accounting practices of these agencies.

In 1999, Big Rivers Leasing Corporation (“BRLC”™) was formed as a wholiv-owned subsidiary of Big
Rivers. BRLC's principal assets are the restricted invesuments acquired in connection with the 2000

sale-leaseback ransaction discussed in Note 4.

Principies of Consolidation—The financial statements of Big Rivers include the accounts of Big Rivers
and its wholly owned subsidiary. BRLC. All significant intercompany transactions have been
eliminated.

Estimates—The preparation of the financial statements in conformity with accounting principles
generally accepted in the United States reguires management to make estimates and assumptions that
affect the reported amounts of assets, liabilities. revenues and expenses, and disclosure of contingent
assets and liabilities. The estimates and assumptions used in the accompanying financial statements are
based upon management’s evaluation of the relevant facts and circumstances as of the date of the
financial statements. Actual results may differ from those esumates.

Svstem of Accounts—Big Rivers’ accrual basis accounting policies follow the Uniform System of
Accounts as prescribed by the RUS Bulletin 1767B-1. as adopted by the KPSC. The regulatory agencies
retain authority and periodically issue orders on various accounting and ratemaking matters.

Revenue Recognition—Revenues generated from the Company’s wholesale power conrracts are based
on month-end meter readings and are recognized as earned. In accordance with SFAS No. 13,
Accounting for Leases, Big Rivers' revenue from the Lease Agreement 1s recognized on a straighi-line
basis over the term of the lease. The major components of this lease revenue include the annual jease

pavments and the Monthlv Margin Pavments (described 1n Note 2)
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In conjunction with the Lease Agreement, Big Rivers expects to realize the minimum lease revenue for
the vears ending December 31. as follows:

Amount

2007 § 352,332
2008 52.332
2009 52332
2010 32.332
2011 41.261
Thereafier 420,908
$671.527

Utitity Plant and Depreciation—Utility plant is recorded at original cost, which includes the cost of
contracted services, materials, labor, overhead. and an allowance for borrowed funds used during
construction. Replacements of depreciable property units, except minor replacements. are charged 1o
utility plant.

Allowance for borrowed funds used during construction is included on projects with an estimated total
cost of $230 or more before consideration of such allowance. The mnterest capitalized is determined by
applying the effective rate of Big Rivers’ weighted-average debt to the accumulated expenditures for
gualifving projects included in construction in progress.

In accordance with the terms of the Lease Agreement, the Company generally records capital additions
for Incremental Capital Costs and Nonincremental Capital Costs expenditures funded by E.ON 1.S
(formerly LG&E Energv Corporation) as utility plant to which the Company mainrains title, A
corresponding obligation to E.ON U.S. is recorded for the estimated portion of these additions
atiributable to the Residual Value Payments (see Note 2). A portion of this obligation is amortized to
lease revenue over the useful life of those assets during the remaining lease term. For the years ended
December 31, 2006 and 2005, the Company has recorded $7.221 and $6.986. respectively, for such
additions in utility plant. The Company has recorded $6.187, $3.969, and $5.077 in 2006, 2005. and
2004. respectively. as related lease revenue in the accompanving financial statements

In accordance with the Lease Agreement. and in addition to the capital costs funded by E.ON T.S (see
Note 2) that are recorded by the Company as utility plant and lease revenue. E.ON U.§ also incurs
certain Nonincremental Capital Costs and Major Capital Improvements (as defined in the Lease
Agreement) for which they forego a Residual Value Payment by Big Rivers upon lease termination.
Such amounts are not recorded as utility plant or lease revenue by the Company. At December 31, 2006,
the cumulative Nonincremental Capital Costs amounted to $6.618 (unaudited).

E.ON U.S 1s also 1n the process of constructing a scrubber (Major Capital Improvement) on Big Rivers’
Coleman plant. First operation at the Coleman units occurred in February 2006. while commercial
acceptance is anticipated to occur in March 2007, The project 1s expected 1o be completed in the third
guarier o' 2007 at a cost of $98.000 (unaudited). none of which 1s expected to be recorded as utility plant
or lease revenue
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Depreciation of utility plant in service is recorded using the straight-line method over the estimated
remaining service lives, as approved by the RUS and KPSC The annual composite depreciation rates
used to compute depreciation expense were as follows:

Electric plant-leased 1.60%~247%
Transmission plant 1.76%—3.24%
General plant 1.11%-5.62%

For 2006, 2003, and 2004, the average composite depreciation rates were 1.86%q. respectively. At the
time plan is disposed of. the original cost plus cost of removal less salvage value of such plant is
charged 10 accumulated depreciation, as required by the RUS.

Impairment Review of Long-Lived Assers—Long-lived assets are reviewed as facts and circumstances
indicate that the carrving amount may be impaired. This review 1s performed in accordance with SFAS
No. 144, dccounting for the Impairment or Disposal of Long-Lived Assets. SFAS No. 144 egtablishes
one accounting model for all impaired long-lived assets and long-lived assets to be disposed of by sale
or otherwise. SFAS No. 144 requires the evaluation for impairment involve the comparison of an asset’s
carrying value to the estimated future cash flows the asset 1s expected to generate over its remaining life.
If this evaluation were 1o conclude that the carrving value of the asset 1s impaired, an Impairment charge
would be recorded based on the difference berween the asset’s carrying amount and 1ts fair vaiue (less
costs to sell for assets to be disposed of by sale) as a charge to operations or discontinued operations.

Restricted Investments—Investments are restricted under contractual provisions related 1o the sale-
leaseback transaction discussed in Note 4. These investments have been classified as held-to-matrity
and are carried at amortized cost.

Cash and Cash Equivalents—Big Rivers considers all short-term. highly-liquid investments with
original maturities of three months or less to be cash eguivaients.

Fncome Taxes—As a taxable cooperative, Big Rivers 1s entitled to exclude the amount of patronage
allocations 1o members from taxable income. Income and expenses reiated to nonmember operations are
taxable 10 Big Rivers. Big Rivers and BRLC file a consolidared Federal income tax rewrn and Big
Rivers files a separate Kentucky income tax return.

Parronage Capital—As provided in the bylaws, Big Rivers accounts for each year’s paronage-sourced
income. both operating and nonoperatng, on a patrronage basis. Notwithstanding any other provision of
the bylaws, the amount to be allocated as patronage capital for a given vear shall not be less than the
oreater of regular taxable patronage-sourced income or alternative mimmum taxable patronage-sourced
income. During 2006. the Company made a patronage allocation to its three member distribution
cooperatives in accordance with its bylaws of $8.602. During 2003. the Company was not required 1o
make a patronage allocation to its three member cooperatives in accordance with its bvlaws. In 2007, the
Comapany amnticipates making a patronage allocation to 1ts members based on such calculavions for 1ax
vear 2006 of approximately $27.760.

Derivatives—Management has reviewed the requirements of SFAS No. 133, 4ccounting jor Derivative
Instrumenis and Hedging Acriviries. as amended and interpreted, and has determined that all contracts
meeting the definition of a derivative also qualify for the normal purchases and sales exception under
SFAS No. 133 The Company has elected the Normal Purchase and Normal Sale exception for these

contracts and, therefore, the contracts are not required to be recognized at fair value inthe financial
statements.



| )

New Accounting Pronouncements— In June 2006. the Financial Accounting Standards Board
(“FASB™) issued FASB Interpretation No. 48, Accounzing for Uncertaintv in Income Taxes. an
Interpretation of FASB Statement No 109 (“FIN 48”). FIN 48 clarifies the accounting for uncertainty in
income taxes by prescribing the recognition threshold a tax position is required to meet before being
recognized in the financial statements. It also provides guidance on derecognition, classification. interest
and penalties, accounting in interim periods. disclosures and transition. The cumulative effects. if any. of
applving FIN 48 will be recorded as an adjustment 1o retained earnings as of the beginning of the period
of adoption. FIN 48 is effective for fiscal vears beginning after December 13, 2006. The Company is
currently evaluating the effect that the adoption of FIN 48 will have on its results of operations and
financial condition but has not vet determined the impact the adoption will have on the Company

In September 2006. the FASB issued FASB Statement No. 157. Fair Value Measuremenzs (“SFAS No.
1577). SFAS No. 157 defines fair value, establishes a framework for measuring fair value and expands
disclosures about fair value measures. It applies under other accounting pronouncements that require or
permit fair vaiue measurements and does not require any new fair value measurements. SFAS No. 157 is
effective for fiscal vears beginning afier November 135. 2007 The Company is currently evaluating the
effect that the adoption of SFAS No. 157 will have on its results of operations and financial condition
and does not expect the adoption will have a significant impact on the Company.

In September 2006, the FASB 1ssued FASB Statement No. 158, Emplovers' Accounting for Defined
Benefit Pension and Other Postretirement Plans (“SEAS No. 158”). SFAS No. 158 improves financial
reporting by requiring an emplover to recognize the overfunded or underfunded status of a defined
benefit postretirement plan (other than a multiemployer plan) as an asset or liability in its statement of
financial position and 1o recognize changes in the funded status in the year in which the change occurs
through comprehensive income of a business entity. It also requires an emplover to measure the funded
status of a plan as of its vear-end statement of financial position, with limited exceptions. SFAS No. 158
is effective for Niscal vears ending after June 13, 2007. The Companv is currently evaluating the effec
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that the adoption of SFAS No. 138 will have on its results of operations and financial condition but
cannot readilv determine whether the adoption will have a significant impact on the Company.

LG&E LEASE AGREEMENT

On July 13, 1998 (“Effective Date™), a lease was consurnmated (“Lease Agreement™), whereby Big
Rivers leased its generating facilities to Western Kentucky Energy Corporation (“WKEC”), a wholly
owned subsidiary of E.ON U.S. Pursuant to the Lease Agreement, WKEC operates the generating
facilities and maintains title 1o all energy produced. Throughout the lease term, in order for Big Rivers to
fulfill its obligation to supply power to its members, the Company purchases substantially all of its
power requirements from LG&E Energy Marketing Corporation (“LEM”). a wholly owned subsidiary of
E.ON U.S., pursuant to a power purchase agreement.

Big Rivers continues to operate 1ts transmission facilities and charges LEM tariff rates for deliverv of
the energy produced by WKEC and consumed by LEM's customers. The significant terms of the Lease
Agreement are as follows'

I WEKEC leases and operates Big Rivers® generation facilities through 20723

I1. Big Rivers retains ownership of the generation facilities both during and at the end of the lease
term.

IIl. WKEC pavs Big Rivers an annual lease pavment of $30.965 over the lease term. subject 1o certain
adjustments.
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On the Effective Date, Big Rivers received $69.100 representing certain closing pavments and the
first two vears of the annual lease pavments. In accordance with SFAS No. 13. Accounring for
Leases, the Company amortizes these pavments to revenue on a straighi-line basis over the life of
the lease.

Big Rivers continues to provide power for its members. exciuding the member loads serving the
Aluminum Smelters, through its power purchase agreements with LEM and the Southeastern Power
Admimstration, based on a pre-determined maximum capacity. When economicallv feasible. the
Commany also obtains the power necessary to supply 1ts member loads. excluding the Aluminum
Smelters, in the open market. Kenergv Corp. s retail service for the Aluminum Smelters is served
oy LEM and other third-party providers that may include Big Rivers. To the extent the power
purchased from LEM does not reach pre-determined minimums, the Company 1s required to pay
certain penalties Alsc. to the extent additional power is available o Big Rivers under the LEM
comract. Big Rivers may sell to nonmembers

LEM will reimburse Big Rivers an additional $73.870 for the margins expected from the Aluminum
Smelters through 201 1. being defined as the net cash flows that Big Rivers anticipated receiving if
the Company had continued to serve the Aluminum Smelters’ load. as filed in the Rate Hearing
{the “Monthly Margin Pavments™).

WEKEC is responsible for the operating costs of the generation facilities: however. Big Rivers is
partially responsible for ordinary capital expenditures (“Nonincremental Capital Costs”) for the
generation facilities over the term of the Lease Agreement, generally up to predetermined annual
amounts. This cumulative amount is not expected to exceed $148.000 over the enure 25-1/2 year
Lease Agreement. At the end of the lease term, Big Rivers is obligated to fund a “Residual Value
Payment” to E.ON U.S. for such capital additions during the lease. currently estimated to be
$125.880 (see Note 1). Adjustments to the Residual Value Payvment will be made based upon actual
capital expendiwres. Additionally, WKEC will maie required capital improvemenns to the facilities
10 comply with a new law or a change to existing law (“Incremental Capital Costs”) over the lease
life (the Company is partially responsible for such costs: 20% through 2010) and the Company will
be required to submit another Residual Value Payment to LEC for the undepreciated value of
WEKEC s 80% share of these costs, at the end of the lease, currently estimated to be $13,677. The
Company will have title to these assets during the Jease and upon lease termination

Big Rivers entered into a note pavable with LEM for §19.676 (the “LEM Settlement Note”) 1o be
repaid over the term of the Lease Agreement, which bears interest at 8%o per annum. in
consideration for LEM s assumption of the risk related to unforeseen costs with respect to power to
be supplied 1o the Aluminum Smelters and the increased responsibility for financing capiial
improvements. The Company recorded this obligation as a component of deferred charges with the
related pavable recorded as long-term debt in the accompanyving balance sheets. This deferred
charge is being amortized on a straight-line basis over the lease term.

Om the Effective Date, Big Rivers paid a nonrefundable marketng pavment of 55.933 to LEM,

which has been recorded as a componemt of deferred charges. This amount 1s being amortized on a
straight-line basis over the lease term.

During the lease term. Big Rivers will be entitled to certain “biliing credits™ against amounts the
Company owes LEM under the power purchase agreement. Each month during the first 35 months
of the lease term. Big Rivers received a credit of $89. For the vear 2011, Big Rivers will receive a
credit of $2.611 and for the vears 2012 through 2023, the Companv will receive acredit of $4.111
annually.



In accordance with the power purchase agreement with LEM. the Company 1s allowed 1o purchase
power in the open market rather than from LEM. incurring penalties when the power purchased from
LEM does not meet certain minimum levels. and to sell excess power (power not needed to supply its
jurisdictional load) in the open market (collectively referred to as “"Arbitrage™). Pursuant to the New
RUS Promissory Note and the RUS ARVP Note, the benefit, net of 1ax. as defined. derived from
Arbitrage must be divided as follows: one-third. adjusted for capital expenditures. will be used to make
principal pavments on the New RUS Promissory Note; one-third will be used 1o make principal
payments on the RUS ARVP Note: and the remaining value may be retained by the Company

Management is of the opinion that the Company is in compliance with all covenants of the Lease
Agreement.

UTILITY PLANT

2006 2005

Classified plant in service:
Electric plani—leased $1.506,822 $1.497.039
Transmission plant 208.760 202,925
General plant 15,581 14,819
Other 67 67
1.731.230 1.714.850
Less accumulated depreciation £26.647 798.684
904.583 916,166
Construction in progress 13.085 12.706
Utility plani—net $ 917.668  § 0928.872

Interest capitalized for the years ended December 31, 2006. 2005, and 2004 was $236.5160. and §221.
respectively.

The Company has not identified any material legal obligations. as defined in SFAS No. 143, dccouniing
for Asser Retirement Obligarions. which was further interpreted by FASB Interpretation No. 47.
Accounting for Conditional Asset Refirement Obligarions. In accordance with regulatory treatment. the
Company records an estimated net cost of removal of its utility plant through normal depreciation. As of
December 31. 2006 and 2003. the Company had a regulatory liabilitv of approximately $26.670 and
$23.619, respectively, related to nonlegal removal costs included in accumulated depreciation.

SALE-LEASEBACK

On April 18. 2000. the Company completed a sale-ieaseback of two of its utility plants. including the
related facilities and equipment. The sale-leaseback provides Big Rivers a $1.089,000 fixed price
purchase option. at the end of each lease term (25 and 27 vears). which. together with future contractual
interest receipts, will be fully funded.

This transaction has been recorded as a financing for financial reporting purposes and a sale for Federal
income tax purposes. In connecrion therewith. Big Rivers received $866.676 of proceeds and incurred
$791.626 of reiated obligations. Pursuant to a pavment undertaking agreement with a financial

7
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institution. Big Rivers effectuively exunguished $656.029 of these obligations with an equivalent portion
of the proceeds. The Company also purchased invesuments with an initial value of $146.647 1o fund the
remaining $133.597 of the obligations. These amounts are refiected as resuricied investments under long-
term lease and obligations related to long-term lease in the accompanying balance sheeis. Interest
received and paid will be recorded to these accounts over the life of the lease Currently. the Company is
paving 7.57% interest on 1ts obligations related 1o long-term lease and receiving 6.89% on its related
invegiments. The Company made a $64.000 principal pavment on the New RUS Promissory Note with
the remaining proceeds The $73.050 gain was deferred and will be amortized over the respective lease
erms, of which the Company recognized §2.881, §2.856. and §2.824. 1n 2006, 2003, and 2004.
respectively. Prnincipal pavments begin in 2000

Amounts recognized in the statement of financial posttion related to the sale-leaseback as of
December 31. 2006 and 2003, are as follows:

2008 2005
Restricted investments under long-term lease $186,690 $180.650
Obligations related to long-term lease 177.310 170.954
Deferred gain on sale-leaseback 56,380 59.262

Amournts recognized in the statement of operations related to the sale-leaseback for the vears ended
December 31. 2006, 2003, and 2004, are as follows:

2006 2005 2004

Power contracts revenue (revenue discount

adjustmeni-—see Note 6) 5 (3.680)  §(3.680) §(3.680)
Interest on obligations related to long-term lease:

Interest expense 12.386 11.965 11.548

Amortize gain on sale-leaseback (2.881) (2.856) (2.823)

Net interest on obligarions related
to long-term lease ©.505 9.109 8.725

Interest income on restricted investments under

long-term lease 12,069 11.670 11.278
Interest income and other (CoBank patronage allocation) 777 772 661



5. DEBT AND OTHER LONG-TERM OBLIGATIONS

A deai] of long-term debt at December 31. 2006 and 2003, is as follows’

2006 2005
New RUS Promissory Note. stated amount of. $803.601. stated
mterest rate of 3.75%c. with an interest rate of 5.81%¢.
maturing July 2021 > 798,780 5> 808.0%4
RUS ARVP Note, stated amount of $251.213. no stated interest
rate, with interest imputed at 5.81%. maturing December 20723 84391 90.347
LEM Settlement Note. interest rate of 8.0%, payable in monthly
installments through Jjuly 2023 16,707 17.173
County of Ohio, Kentucky, promissory note, variable interest rate
(average interest rate of 3.49% and 2.46% in 2006 and 2003,
espectively), maturing in October 2022 £3.300 §3.300
County of Ohio. Kentucky, promissory note, variable interest rate
{(average interest rate of 3.49% and 2.46% in 2006 and 2005.
respectively), maturing in June 2013 58.800 58.800
Total long-term debt 1,052.987 1.057.714
Current marturities 11,912 463
Voluntary prepayvment - 10.403
Total long-term debt—mnet of current maturities and prepayment 51.041.075 51.046.846
The following are scheduled maturities of long-term debt at December 31:
Year Amount
2007 > 11,912
2008 39,178
2009 39.230
2010 41,286
2011 47,345
Thereafier §74.036
Total 51.052.987

RUS Notes—On July 13, 199&, Big Rivers recorded the New RUS Promussory Note and the RUS
ARVP Note at fair value using the applicable market rate of 3.81%. The RUS Notes are collateralized by
substanually all assets of the Company.
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Pollution Control Bonds—The County of Ohio, Kentucky. issued $83.300 of Pollution Control Periodic
Auction Rate Securities, Series 2001. the proceeds of which are supported by a pronussory note from

Big Rivers. which bears the same interest rate. These bonds bear interest at a variable rate and mature in
October 2022

The County of Ohio. Kentucky. issued $38.800 of Pollution Conwrol Variable Rate Demand Bonds.
Series 1983, the proceeds of which are supported by a promissory note from Big Rivers. which bears the
same interest rate as the bonds. These bonds bear interast at a variable rate and marwre m Juns 2013

The Series 1983 bonds are supported by a liquidiry facility issued bv Credit Suisse First Boston. which
was assigned 10 Dexia Credit in 2000. Both Series are supported by municipal bond isurance and surery
policies issued by Ambac Assurance Corporauon. Big Rivers has agreed to reimburse Ambac Assurance
Corporation for any payments under the municipal bond insurance policies or the surety policies

EM Setidenent Nore—Cn the Effective Date. Big Rivers executed the Settlement Note with LEM The
Settlemcnt Note requires Big Rivers to pay to LEM §19.676, plus interest at 8% per annum over the
lease term. The principal and interest pavment is approximately $1.822 annually. This pavment is
consideration for LEM’s assumption of the risk related to unforeseen costs with respect to power to be
supplied 1o the Aluminum Smelters and the increased responsibility for financing capital improvements

Other Long-Term Obiligations—During 1997, Big Rivers terminated two unfavorable coal contracts. In
connection with that settlement, the Company paid §343. $351. and §351 during 2006, 2003, and 2004,
respectively. At December 31. 2006, the Company has a remaining liability of $92 payable over the next
two vears, of which $47 is included in current maturities of long-term obligations.

Notes Papable—Notes pavable represent the Company’s borrowing on its line of credit with the
Narional Rural Utilities Cooperative Finance Corporation. The maximum borrowing capacity on the line
of credit is $15.000. There were no amounts outstanding on the line of credit at December 31. 2006. The
line of credit bears interest at a variable rate. Each advance on the line of credit 1s payable within one
vear

RATE MATTERS

The rates charged to Big Rivers’ members consist of a demand charge per kW and an energy charge per
kWh consumed as approved by the KPSC The rates include specific rate designs for its members’ two
classes of customers. the large industrial customers and the rural customers under its jurisdiction. For the
large industrial customers. the demand charge 1s generally based on each customer’s maximum demand
during the current month. The remaining customers demand charge is based upon the maximum
coincident demand of each member’s delivery points. The demand and energy charges are not subject o
adjustments for increases or decreases in fuel or environmental costs. Big Rivers® current rates will
remain in effect until changed by the KPSC

Effective since September 1. 2000. the KPSC has approved Big Rivers’ request for a §3.680) annual
revenue discount adjusiment for its members through August 31, 2006. effecuvely passing the benefit of
the sale-leaseback ransaction (see Note 4) to them. The extent to which Big Rivers requests KPSC
approval o conunue the adjustment depends upon 1ts planned environmental compliance costs and its
overall financial condition. In March 2007. Big Rivers plans to request the KPSC’s approval 1o extend
the adjustment through August 31. 2008.
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7.

INCOME TAXES

The components of the net deferred tax assets as of December 31. 2006 and 2003, were as follows

2008 2005
Deferred 1ax assets
Net operating loss carryforward § 68.696 & 80.769
Alternative minimum tax credit carryforwards 4,760 4283
Sale-leasebaclk 136.598 130.568
Other accruals 2465 2.066
Total deferred tax assets 212.54¢8 217.680
Deferred tax liabilities:
Lease agreement (21.270) (15.395)
Fixed asset basis difference (827 (10.178)
Total deferred tax liabilities (22.097) (25.573)
Net deferred tax asset (pre-valuation allowance) 190,452 102113
Valuation allowance (185.662) {187.830)
Net deferred tax asset & 4790 $ 4283

Big Rivers was formed as a tax-exempt cooperative organization described in Internal Revenue Code
Section 501(c)(12). To retain tax-exempt status under this section, at least 85% of the Big Rivers’
receipts must be generated from transactions with the Company’s members. In 1983, sales 1o
nonmembers resulied in Big Rivers failing to meet the 85% requirement. Umil Big Rivers can meet the
85% member income requirement, the Company is a taxable cooperative. Big Rivers isalso subject to
Kentucky income tax.

Under the provisions of SFAS No. 109, dccounting for Income Taxes. Big Rivers 1s required to record
deferred tax assets and liabilities for temporary differences berween amounts reported for financial
reporting purposes and amounts reported for income tax purposes. The Company has not recorded any
income tax expense for the vears ended December 31, 2006. 2005 and 2004 as the Company has utilized
federal net operating losses to offset any taxable income during those vears. Had the Company not had
the benefit of a net operating loss carrviorward. the Company would have recorded $10.599. §7.995. and
$6.759 in current tax expense for the vears ended December 31. 2006. 2005 and 2004, respectively
Deferred tax assets and liabilities are determined based upon these temporary differences using enacted
1ax rates for the vear in which these differences are expected to reverse. Deferred income tax expense or
benefit is based on the change in assets and liabilities from period to period. subject to an ongoing
assessment of realization.

At December 31, 2006 and 2003, Big Rivers had a nonpatron net operating loss carryforward of
approximately $167.551 and $196.998, respectively. for tax reporting purposes expiring through 2013.
and an alternative minimum tax credit carrvforward at December 31. 2006 and 2003, of approximately
$4.790 and $4.283. respectively, which carries forward indefinitely
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Big Rivers has a net deferred tax assel. against which a valuauon allowance has been provided. in part.
based upon the fact that it is presentlv uncertain whether such asset will be realized. The resulting net
deferred 1ax asset at December 31. 2006 and 2003, is approximatelv $4.790 and §4.283. respectively.
which represents the alternative minimum 1ax credit carrviorward, against wiich no allowance has been
provided

POWER PURCHASED

In accordance with the Lease Agreement. Big Rivers suppiies all of the members’ requirements for
power 10 serve their customers. other than the Aluminum Smelters Contract limits were established in
the Lease Agreement and include minimum and maximum houriv and annual power purchase amourts
Big Rivers cannot reduce the contract iimits by more than 12 MW 1o any vear or by more than a total of
72 MW over the lease term. In the event Big Rivers fails to take the munimum requirement during anv
hour or vear, Big Rivers is liable 10 LEM for a certain percentage of the difference between the amount

of power actually taken and the applicable minimum requirement.

Although Big Rivers will be required by the Lease Agreement to purchase minimum hourly and annual
amounts of power from LEM, the lease does not prevent Big Rivers from paying the associated penalry
In certain hours to purchase lower cost power, if available. in the open market or reselling a portion of its
purchased power to a third party. The power purchases made under this agreement for the vears ended
December 31. 2006. 2003. and 2004, were §97,999. $96,793. and $89.696. respectively, and are

included in power purchased and interchanged on the statement of operations

PENSION PLANS

Big Rivers has noncontributory defined benefit pension plans covering substantially all employees who
meet minimum age and service requirements. The plans provide benefits based on the participants’ vears
of service and the five highest consecutive vears’ compensation during the last ten vears of emplovment.
Big Rivers” policy is to fund such plans in accordance with the requirements of the Employee
Retirement Income Security Act of 1974, The plans are measured as of December 31, 2006 and 2003

At December 31, 2006 and 2003, the following 1s an assessment of the Company’s noncontributory
efined benefit pension plans:

2006 2005
Projected benefit obligation 5 (17.464)  §(16.350)
Fair value of plan assets 16.416 11.868
Funded status $(1.048) § (4.682)

The accumulated benefit obligation for ali defined benefit pension plans was $12.421 and $11.426 at
December 31. 2006 and 2003, respecuvely.

At December 31. 2006 and 2003, amounts recognized in the statement of financial position are as
follows:

2008 2005
Prepaid benefit cost > 3.520 » 110
Accrued benefit liability - (108)
Net amount recognized » 3.520 & 2
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Net periodic pension costs. which are calculated based on actuarial assumprtions at January 1, for the
vears ended December 31, 2006. 2005, and 2004, were as follows:

2006 2005 2004 |
Benefit cost $1.167 51.158 5954
Emplover contribution , 4.684 921 §43
Benefts paid or wansferred 852 1.757 103

Assumptions used to develop the projected benefit obligation were as follows

2006 2005 2004 |
Discount rates 5759% 5375% 575 %
Rates of merease m compensation levels 4.00 4.00 4.00
Expected long-term rate of return on assets 7.25 723 7.50

The expected long-term rate of return on plan assets for determining net periodic pension cost for each
fiscal vear is chosen by the Company from a best estimate range determined by applying anticipated
long-term returns and long-term volatility for various asset categories to the target asset allocation of the
plans, as well as taking into account historical retumns.

Using the asset allocation policy adopted by the Company noted in the paragraph below, we determined
the expected rate of return at a 50% probability of achievement level based on (a) forward-looking rate
of reurn expectations for passively-managed asset categories over a 20-vear time horizon and

(b) historical rates of return for passively-managed asset categories. Applying an approxirnately
80%/20% welghting to the rates determined in (a) and (b). respectively, produced an expected rate of

0 : 3 7 150
remurn of 7.28%¢, which was rounded 10 7.25%.

The general investment objectives are to invest in a diversified portfolio. comprised of both equity and
fixed income investments, which are further diversified among various asset classes. The diversification
is designed to minimize the risk of large losses while maximizing total return within reasonable and
prudent levels of risk. The invesument objectives specify a targeted investment allocation for the pension
plans of up to 55% equities. The remaining 45% may be allocated among fixed income or cash
equivalent investments. Objectives do not target a specific return by asset class. These investment
objectives are long-term in nature. As of December 31, 2006 and 2003. the investment allocation was
0% and 56%. respectively. in equities and 100% and 44%q. respectively. in fixed income. This temporary
departure from the above investment objectives reflects the process of transferring to anew investment
advisor

Expected retiree pension benefit payments projected to be required during the vears following 2006 are
as follows:

Years Ending December 31 Amount
2007 5 488
2008 1.104
2009 803
2010 1.346
2011 1.220
2012-2016 12.343
Total 3 17304

e
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11,

I 2007. the Company expects to contribute $1.111 to its pension plan trusts
FAIR VALUE OF FINANCIAL INSTRUMENTS

The carrving value of cash and cash equivalents, accounts receivable, and accounts pavable approximate
fair value due to their short maturity.

The fair value of restricted investments 1s determined based upon quoted markert prices and rates. The
carrying value of the investments is recorded at accreted value and the terms of the investment are
within Note 4 The esumated fair values of the restricted investments are as follows

2005 2005
Carrving Fair Carrving Fair
Amount Value Amount Value
Restricled invesuments $186.690 $233.418 $180.650 $236.571

It was not practical 1o estimate the fair value of patronage capital included within other deposits and
investments due to these being untraded companies.

It was not practical to estimate the fair value of long-term debt due to Big Rivers™ inability to obtain
long-term debt from outside parties.

POSTRETIREMENT BENEFITS OTHER THAN PENSIONS

Big Rivers provides certain postretirement medical benefits for retired emplovees and their spouses. As
of July 1. 2001, Big Rivers pays 85% of the cost from age 62 to 65 for all retirees. For salaried
emplovees who retired prior to December 31, 1993, Big Rivers pays 100% of Medicare supplemental
costs. For salaried emplovees who retire after December 31, 1993, Big Rivers pays 25% plus $25 per
month of the Medicare supplemental costs

On December 8. 2003. the Medicare Prescription Drug. Improvement and Modernization Act of 2003
(the “Medicare Act™) was enacted. The Medicare Act created Medicare Part D, a new prescription drug
benefit that is available to all Medicare-eligible individuals, effective January 1, 2006. National Rural
Eleciric Cooperative Association (“NRECA”), the provider of Big Rivers’ health plan coverage through
the NRECA Group Benefits Trust. chose to become a Medicare Part D provider. Effective January 1,
2006. Part D coverage is the only drug coverage available to Big Rivers® Medicare-eligible retirees.

The discount rate used in computing the postretirement obligation was 5.75% for 2006 and 2003. A
health care cost rend rate of 9% in 2006 declining to 5.5%0 in 2011 was utilized

An assessment of the Company’s postretirement plan at December 31. 2006 and 2003, 15 as follows.

2006 2005 |
Total benefit obligation - $(2.695)  $(3.339)
Unfunded accrued postretirement cost _ (3.787) (3.755)
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The components of net periodic postretirement benefit costs for the vears ended December 31. 2006.
2005. and 2004, which are calculated based on actuarial assumptions at January 1. were as follows

2006 2005 2004
Benefit cost & 241 $ 286 $ 310
Benefits paid 171 216 188

Expected retiree benefit payments projected to be required during the vears foliowing 2006 are as
foliows

Year Amount
2007 3 133
2008 142
2009 162
2010 184
2011 169
2012-2016 1.246
Total > 2.086

In addition 1o the postretirement plan discussed above. in 1992 Big Rivers began a postretirement
benefit plan which vests a portion of accrued sick leave benefits to salaried employees upon retirement
or death. To the extent an emplovee’s sick leave hour balance exceeds 480 hours such excess hours are
paid at 20% of the employes’s base hourly rate at the time of retirement or death. The accumulated
obiigation recorded for the postretirement sick leave benefit is $294 and $270 at December 31. 2006 and
2003. respectively. The postretirement expense recorded was $44. 527, and $28 for 2006. 2003, and
2004, respectively. and the benefits paid were $20. $16. and §-0- for 2006, 2005. and 2004. respectively

BENEFIT PLAN—401(k)

Big Rivers has two defined contribution retirement plans covering bargaining and salaried emplovees.
Big Rivers matches up to 60% of the first 6% of eligible emplovees” wages contributed. Emplovees
generaliv become vesied in Company matching contributions based upon years of service as follows:

Vested
Years of Vesting Service Percentage

20%
40
60
80

or more 100

LTINS SUR V'S B S TS

Emplovees are also permitted to malke pre-tax contributions of up to 75% of eligible wages. Big Rivers’
expense under this plan was $193. §178. and $168 for the vears ended December 31. 2006. 2003, and
2004, respectively
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RELATED-PARTIES

For the vears ended December 31. 2006. 2003, and 2004 Big Rivers had tariff sales 10 its members of
$108,737. $109.439. and $105.004. respectively. In addition. for the vears ended December 31, 2006,
2005, and 2004, Big Rivers had certain sales to Kenergv for the Aluminum Smelters and Weverhaeuser
loads of $37.374, $46.372, and §43.017. respectively.

At December 31, 2006 and 2003, Big Rivers had accounts receivable from its members of $13.015 and
$12.872. respecuively

In October 2005, Big Rivers made a lump sum pavment of 5221 to Kenergy for the lease of office space
in a building owned by Kenergy. The charge for the lump sum pavment was deferred and is being
amortized over the life of the agreement

ITYN TN OTRG
COMMITMENTS AND CONTINGENCIES

Big Rivers is involved in litigation arising in the normal course of business While the results of such
litigation cannot be predicted with certainty. management, based upon advice of counsel, believes that
the final outcome will not have a material adverse effect on the financial statements.

SUBSEQUENT EVENT

The Big Rivers board of directors adopted resolutions on February 23, 2007, authorizing management,
among other things. to execute a Transaction Termination Agreement Among Big Rivers Electric
Corporation, LG&E Energy Marketing Inc., and Western Kentucky Energy Corp. (the “Termination
Agreement”). The Termination Agreement establishes the terms on which Big Rivers. on the one hand,
and LG&E Energy Marketing Inc. and Western Kentucky Energy Corp. on the other hand, agree 1o
terminaie & series of contractual relationships established in 1998 under which. among other things,
LG&E Energy Marketing Inc. and Western Kentucky Energy Corp. currently lease and operate the
generating units owned or previously operated by Big Rivers. and sell power to Big Rivers to use in
meeting the requirements of its system Those resolutions additionally authorize management to sign
various agreements under which Big Rivers agrees to sell its member, Kenergy Corp.. 850 MW in the
aggregate for resale 1o Alcan Primary Products Corporation and Century Aluminum of Kentucky

General Partnership, contingent upon the closing of the transaction contemplated in the Termination
Agreement.
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FOOTNOTE FOR CONSTRUCTION WORK IN PROGRESS - ELECTRIC {167)

Construction Projects Associated with Electric Plant Leased to Others Reference Pages: 218

n July 17, 1998 (effective date of July 15, 1998), Big Rivers Electric Carporation completed a transaction
w lease its generaiing capacity to E.ON U.S. (E.ON). In addition, Big Rivers' capacity rights in the
Henderson Municipal Power and Light (HMP&L) Station Two facility (under an operating agreement with
HMP&L) was assigned to E.ON. As part of the E.ON lease transaction, Big Rivers, Western Kentucky Energy
Corporation (WKEC-z subsidiary of E.ON which operates the gensrating facilities owned by Big Rivers) and
WKE Station Two inc. (a subsidiary of £.0N responsible for the operation of HMP&L Station Two) share in the
cost of capital assets based on estabiished guideiines and budget fimiis. However, Big Rivers retains
ownership of all assets but WKEC and WKE Station Two Inc. are responsible for overseeing consiruction

Projects greater than $175,000 are shown beiow:

SCR Environmental 805,366
Colaman #2 Rotor Bucket 282130
Reid Ash Pond Dry Fivash System 389,952
Green Mill Roll Wheel Brackets 348.305
Coleman Pantleg/Seg Gates 235,508
Green Wall Panels and Overlays 867,314
Green Boiler Reheat Outlet Tubes 360,718

Green 1A Mill Gearbox
Green Roll Whesel Brackeis
Green Precipitator Field
Green Turbine Controls
Green #1 Scrubber Controls

DN RN W O
4O D =~ G
B w . .
w2
9
>

Green #1 Cold End Air Heater Baskets 2.253
Green #1 Cooling Tower MCC 79483
Green A Filter Drum and Gear Box 253,190
Station Two Bumer Management System 182,826
HMPL #1 Particulate Matter Monitor 196,197
Wilson 6.9 kV Breakers 184,173
Other 726656

Total Construciion Projects Associated with Electric Piant Leased o Others 7,461,889
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800 Big Rivers Siecinc Corporation 01/01/200¢ -

Long Term Debt (221.222 223 224) (Ref Pa

FOOTNOTES:

RUS Promissorv Note - New RUS Note: Column b

On July 15, 1988, Big Rwers Elecine Corporation and the Rural Utilities Service (RUS)
executed & New RUS Agresmeant restruciunng Big Rivers' RUS jong-tenm debr obiigalions
Tnis agresment discharged and rereased Big Rivers from all prior deti obligations anc
estabilshed the New RUS Note and RUS ARVP Note as Big Rivers' only RUS debt obligations
Trus restructuring of Big Rivers' RUS debr was approved by the Kentucky Public Service
Commission (KPSC) on Juty 14. 1998

RUS Promissorv Note - New RUS Note: Column |
Intarest Expense in Account 427 tnterest on Long-Term Debt, incluaes & aeduction for
Inferest canitalized on Majr CoNSIruction projecs

RLS ARVP Note: Column b
See Footnote for RUS Promussory Note - New RUS Note Column b

Ohio County of Kentucky Note, Series 1883: Coiumn b

On July 15, 1998, the irrevocabie standby lefter of credit issued by the Bank of New York
({Senes 1983) was repiaced by a iquidily facility issued by Credit Suisse First Boston

and a municipal bond insurance policy by Ambac Assurance Corporation  This change was
approved by the KPSC on July 14, 1998  Effective May 1, 2008, an Assigned Agreement
petween Credit Swsse and Dexa Credit Local assigned all of the rights and obligations

of the hquidity facility from Credit Suhisse to Dexia Credit Local

Ohio County of Kentuckv Note. Series 1882: Column ¢
Amortized over the liie of tne initial letter of credit

Ohio County of Kentuckyv Note, Series 2001A: Column b

On August 1. 2001, the Ohio County of Kentucky Note Series 1985 was refunded and the
Onio County of Kerrucky Note, Senies 20014 was tssued  The refunding of the Senes 1985
Note and the issuance of the Series 2001 A Note was approved by the KPSC, in Case No
2002-102 on June 1€, 2001

Ohio County of Kenmucky Note. Series 20014: Coljumn o
Amoriized over the fife of the bonds

Green River Coal Settiement: Column b
Long-term debt obligation incured due to settiernert reached on early termnation of 2
jong-term uniavorable comract with Green River Coal Company

LEM Settiement [Promissory) Note: Column b

On July 15, 1888, in comunciion with impiementing the £ ON U S tease transachion. Big Rivers
Eleciric Cormporation and LG&E Energy Marketing (LEM) executed the LEM Settiement Note
Thus Note is payment in consigeration for LEM's assumption of the risk of unforeseen costs

with respect to power 1o be supplied 1o or for the use of the Aluminum Smelters (Century

and Alcan) and increased responsibility for financing capital improvements  Tne LEM
Settiement Note was approved by the KPSC on July 14, 1998

Defeased Saie/l. easeback Obligations: Column b

Big Rvers completed 2 sale-leasepack transaction of two of its utifity plants, mnciuding
tne related faciiifies ano eguipment, on April 18. 2000 Tne sale-leaseback ransacuon
was approved by the KPSC, in Case No 98-450. on January 28, 2000

12/31/2008

ge. 258)



21y j0 pg sbigy

00'e60'€69 101 %

00°901 185" V%
00'822'€09°1 $
00'€46'088'$
0019586V v

00294'890°21 %

007068 F$
00'eLt
00'128'L8%
00°0EB' 1S
00°018'9k%
00'899'SVeh
007098’ 1€%
00°680'EE2%
00692'02%
00'800'562%
00°000°00F4$
00°082'G8€°21$

0'G.2'ssp'ces

<

00°€6L7102%
00°881°650'79%

00'89i°'1/2'P0OI S

pIEMIOJAIIRY) SSUT 18QUUBIN

JEIUIBLLB 10U} ISUODCENGIUOD 1eldED DIMM
|EIUSLLIS 12U] UON ~1SUGO/UCHAGqEILOD [Bided DIDIM
3[OBQOSEaT BJES PESER8(-UIEY) JO LUOHBZNIOHIY
QT - BLIOOL) BSEET

3J0BBSEST BES PBSBS8[aQ - BUIG| |satsiu]

ljauag a8 OIS JUBHIBIBL]

UDISING I @Alasay] aoUBINSU|-)8S

saljEusy pue sang

Buidgaon

JBHHIBBIUT B Sjesly

1500 BuiptinjaL puog |0IjU0T UOHNYI0] 88i8ABY
J8Lag [BDIPB{A ILBILIS IS 1S0.

stiifed Bunsse jo :o:.muz.o:_.( 3o0g 85IBABYLY
1003 O3WE - 1saslu] pazyepded VeSS oGRS
1002 DIIM - s8] pazijended YEGE UOHSS
sjson pezifeides vEYE UoNoss

soeqeses ejes peses|sq - osuadx3 jsal8iuy

uonepnsaidady

1sasslyy disisumQ Bugayiepy 1Bmod S30V
on Buisea-»joEgaseeT] ajeg Pases)s(-aLiooy| sasiy|

pIEMIOJAIIBD) SSOTT JI8QUIBIN POMOESICH

(1L9z :ebed jey) awooau] [Bi1apa 10} 8|qBXE] LIIM SUIODU] I8N papoday jo uonejjiduoday

9002/1€/21 - 9002/10/10 uotielodio) 911198|3 S18AlY Big 006

swioot] yoog 1suieBy pebieyg JON tinjay o suojonpag

Linay Ul papniotij joti syoog uo pBpInasL BUIodH]

LN}y 16} PBISNPa( 10U SO0 L0 PBpIodaL] SUOIONPaJ

53008 UC papodsty 10 BUIOOL] B|EXEL



2r1 1o 59 8Ly 2002/81 1y

‘uofeIndiion Xej Jo [IB1ep 10} iodal jenude jo Adony piet} 885
XE | |0 uopeinduic moys

192 :ebed "jed

‘810N

00°E98'¥05$ uoneinduion xey jo peleq 1oj Ados pieH 88§

XE| {0 uonenduiol moys
00'g62' | 58'52% SlL00t J8U XB) [B18pad

00°000'005% Apedoiy 10 {esodsi uo sso7
00'E08° 1§ sjjeuag wswiAojdig 1s0d
00'v2.'856'9% 8lop dAHY - asusds3 (seiejuj

00'¥10'09L'22% uoyesojy ebeuoney

00'28E'898 mvw v_omaummw‘_ ajes UmmmmED am:mcxw jusy

rku.hn.ﬂ

wﬁ@hﬁ.ﬂmm. .uw m&%

S Eal .wuﬂmu.ﬁ.}m.wwﬁ. s

(192 ”mmmm

Jnmﬁ..mu

WOoOL| |Bi8p- 10] BIEXE] L[}IM 8LLO3L] 18N um:onwm jO uonEljiou00sY

9002/LE/Z] - 9002/10/10 uoneiodion a1108|3 siaaly Big 006



[

ang Iy
Apger] xep ez

ey xey
HNY 38N

wop@uaxy

Ay
(polepyosi0) sopezn TON HHY
{sso7) suoou] 1RV

{51000y B0EREITET HGEXE JEIDaY A DLl aueucLEd {PAY 40 13iE2ID)
wopanpe( abruoiey

uogpnpag atieuoned aIoag (LAY
1B IESAray 30V

§1 Gy B

e wioy € By PRIGIS

{uojjanpap abeuoned s10)50) 33V s ugjetodiod
{uogjanpap steuosed ai0(aq) § WY WeUNsHipeaId

fusganpap sbeuaned afsq) IOV
wawsiipy 3av 5337
uopEZA PIEMIDIALED 50T 1BQUIFY XeL Ignbay Yaeappy

uopanps( AUEUCIEd 1B RIDUND JOf SUYISEY XEL sejnbay}

HOIIVINo W3 1V

ang xe) 210t
upaln xej WRW IB10]
1wy iest

xg | suabiay jEiol

BH0AL] BLEIAY
PRy EEC'EEC’T o1 10ajans awioad]
13ya21q 000°000'S 01 1siqng Ao
%Pe O00'S9%'E [ovpeiq DDO'SSE’6 0 Ialang awodty
%BE ona'ste Jsfoest 000'GEZ 01 123]qug S0
%t 000's ayoEs] pOO'SE 1 Walang atuaan)

Het witd
%*BE EECECLE
%GE 000°000°S

_Egt’v0s ~
_ggevos
hiAY Xe | WnuNLA IAIRRE Y
pigizse
e e e e
Peizsz [ GIIZ8 T
Tgec968'ez) T T (GEEmEeed)
N AT ] 251781858
T L GIrm T T e
18181752 . PIO08272Z poiBIEES
R wmeiew T (ee0sst [T
590°550°1
t952'80v'1)
81592828
8627 158°SE 9CH 1818 YU CEH VS
€01'200'5T [ 40311924 0P BIETS
T I .75 1 S (T T
oee 18182 BE6'181°BC
98215852 [T =134
Tows
_EQEROS
e TRl
(Gazieass AT AN
0BZ°158'52 967'150'62
- =T YEEvaven . (esiaied
947" 156'5C 966°181°67 PELCEO VS
owsden 0 wased T pEtEepaoa

HET 000'52 jasaedq 000°5Z 01 Palang stuoat

%51 60035 1832244 000°0g a1 Pl atuoa}

Fey Xe} (NG Sigaln pajeoniy
|

awoouj JqeExe]

uojEZigl} O sDEUD U0}
uaunpaQ beUDHE JBF A MALAD 1o} Buy@seg Xey tembay

o] PIRAVIBIALIED S50 IAQUIRY ¥R | JEID3Y
piesigALIe] S50 JAGUIaEE puk TOH U0g3nPEd alieuosjed 310)aq swoau AjGErE]

DIV iNo V3 SWOSH S TavNVL BV Inday

FERRETHEERY
oy I NUOS LY

Sy 3T WHOL 1AV
ay INIT HHOL 1Y
2p 3117 WHOL 1Y

€ 3117 WHOd 1Y



211 j0 g9 8bBey

00'88E'922%
00'88€'9.2%
00°0%
00°0%
0y'0%
00°0%
00°0%
00°0%

00°0%

00'882'6EV'E$
00°€55' LvE'CH
00°0%
00°601°1$
00°GE0 V6
00E6Z'IE
00'0%
00°000'S 214

00°682'H15%

00°E10'9%

00'588'028'¢4
00'228'85p'2$
00'0$
00°S0L'1$
00212'64%
00'89V 1%
00°0%
00°2G8'905%
00 1E'VISE

00°092'9%

0008t kS
00°28V'03E%
00°0%

00°0%
00'98£'81%
00'129%
00°0%
00811028

00'€88'0E%

Ajsdoid

‘$8XB ] B0 PUE B1B]S

aspjouel- 3 awoodul
&SN B sejus
jusihojduraun
saxe) 8jelsg
aLWooU|

VOl

uswihodutsun

2008/81/7

SoxB| [BlO].

9002/1€/21 - 9002/1.0/10 Uolie10dio] d11j98|3 S19AlY big 006



b1 10 L9 8bey 2002/91 /v

00°GES PI6' 1 00°0% 00°0% 00°059'909° 1§ 00 0% 00'659'062% s8xej [Bjo]
00'6.0°65€'1 % 00°0% 00 0% 00°€64'660'1$ 00°0% 00'811'SS1$ Ajsdoiy
00°0% 00°0% 00°0% 00°0% 00°0% 00°0% SBXE] [BO0T puk 3IEIS
00°S01 1S 00°0% 00°0% 00°0% 00°0% 00°0% BSILOUBRIY 8 BUIODUY
00Zig'6% 00°0% 00°0% 00°0% 00°0% 00'E85°eS as() @ s8|ks
00°89v'r$ 00°0% 00°0% 00°0% 00°0$ 00°962% wswiAojdwisun
00°0% 00 0% 00°0% 00°0% 00'0% 00°0% sexe] 8iels
00°0% 00°0% 00°0% 00°/58'805$ 00°0% 00°G26'101$ BUIo0L}
00 H11'PISE 00°0% vOId
00'092'9% 00°0% wisthopdwsun

sexe] |[21epsa-

9002/1.€/Z1 - 9002/1.0/10 uoneiodio) o118 S19AlH Big 006



21 jo g9 8bey 2008/81/v

HTAVOITddV LON

[EjoL

BUIG 18I0

(w10t

pug jusadd 0}
pue / 'p ‘g moys
pue Apjeledss
1s11) 18tio

viGL
edtsd Dy
wiaoksd 2
aaied

jsoted g

Aunn oinosg

briese=an € 3 :
T e e e A e S i

(09z :ebed Jay) (6G2) 1ip8I) Xe] JUallSoAl| paliale

(1 pa1e|nuinody

900z/L£/2) - 9002/10/10 uoneiodiod oLyo8|g sieAl Big 006



L1110 69 sbey

00°/16'208'V1CH

00'SyS £9€%

00'pLE'85Y'G6%

00°082'S88'GvE

00'8p2'SIELLSE

00°24p'088'95%

00 PPE'GEL'BSY

00°0%

00'819° 151 1S

00°000'069'9%

00'92E' VBB LIPS

00°0%

0071 1€'229'99%

00°0L1'E8%

00°0v0'S02'8%

00'822'€08'1$

00'688'2EE'2SS

00°846'088'¢$

it
e B St

9002/1.€/21 - 900g/10/1.0 LonHE!

2iv/L04

21 /L0t

Scov

o0 p8E rL 122

00°612°05P$

00'962'115'66%

00'855'861'0r$

00°608'1GL'1TS

00°SkY'193'85%

00'196'995%

odi10) 21108[F SI8AIY big 006

200e/9i /v

Wi0L

ueay 3 AInjuaD Ag 'luid
M 8AljoBaY 8889X3 Ja(
den "1t 10f SN{BA Hid
jenpissy] jo UOIHOd “j8d
-dep I0U-HON 10§ BNEA
“Md "se JO uood jed
sUI00LY

ssBaT JO UoNio | peLsisQ
yoeqaseay/e[eS pesessd
UG WeD JO Hoy

asuadxg
13m0 PiInd Yd3as




211 10 02 sBey

HTAVOINTddY LON

9002/1€/21. - 8008/10/10 uonetodiod o1n28|y sioalt Big 006

200c/9 17V

Ajoadg sl

XE} SUI0 {BDOT]
X} allodl) 8ielg
XB | DUIOIL) JRIBPS
{B]0 1 JO UONEBDYISSEID

(182) WLOL
SeS WLOL.

1BHO

SaNoR] (0HUOD UOHNIO
saoey asusle(|

5B

OHOBIT B10]

1BHIO

SBRIII0B] J0U0D UCHAN||OH
SBijioe4 asusje(d
ao8ig

(18e)

HOYJEZILIOWY PBRIBIBIVY




211 40 1 £ 8bey 2008/91/1

WTAVIITddyY LON

Apoeds 18I0

X} 811001} B0
XE] 8100 8jels
X12] BUIODN) [BIBPE
|20 | JO UONBOYISSEID

(182) vi0L
ses IY1OL

180

SBiII0E ] JORUOD UOHNIO
senyIoe esusje(

sey

Q0B Lo |

BYIC

seNjioe,] |0§UoD UOHNO
sanioe-} esusladl
el

(182)
uojjezyjlouly pajeis|aiiy

AoeF 1 _mmv (z1z :obed jay) :mwv >tmno_m LiojBZI1IOWY PeleIajaddy - SBXE] 8UI0dU| paliajag Palenuinidy

5002/LE/Z1 - 9002/10/10 tojielodio) 911398|3 SI8AIY Big 006



£00¢/91 /v

HT1AVIOTTddV LON

Xi} BUI0OU] D07
XE| SlU00U| BlE|S
Xe| U0t |Bispas |
{10 JO UOI[BDIISSEID
28¢ 190V V101

{Aj0ads) 1IBUHIO
Bju g

(suyaq) 1BIO
SED
oos|g

282 JUnouoy

ST e

)} Alsdoug 1a4]Q - s8Xe ] auiodu] pausja(qg

9002/L€/2L - 8002/10/1.0 UoleI0d109) 21198|] sieAly Big 006



211 j0 g2 8be

A THVOIITAAY LON

200c/91/p

X} 9111004} |BOCT
XB] 9LU0dU| 8JE}S
X 81LodU| [Blepa-]
[BIO]. |0 UOHBINISSEID
282 100V VIOt

(Ayoads) 1ay1Q

BJO L

(suaq) 1B8UYIO
SeE
21083

282 UNoaoy

9002/1.€/21 - 9002/10/1.0 uoljeiodi0) 91198 staAly Big 006



4 j0 ps sbed 2002/81 /v

H1EavoOriddav LON

XE] UG (B30T
XB} 900t 8j1S
XB{ aU100u] jB18pa4
JE10 ] JO UOHEDISSBID)

(€82 120V) VIO L

(Ajoads) BUYIO

SeQ V101
8o

S0

OLos|3 B0
BUO

o108|3

£8¢ JUNOLoY

(asz :8beyg j8y) (e82) 18110 - soXe] dWodL| palajag paiejnuinaay

900Z/1.£/21 - 9002/1.0/10 uonelodiod aLie|g siany Big 006



21110 G2 abey 2002/9V /¥

5

¥

-

/DI TddY LON

KB} ©LL00L] |80}
X 8oL 81els
XB| 8UIOOL] |BIBPS|
{Ej0 ) JO LUOHEDYISSEID

(€83 120v) V104

{Ajoadg) 1810

SeH VIO L
B0

5BY)

oujoelg koL

RINTRETE

€88 JUNoWdY

900¢/1€/2). - 9002/10/10 uoijelodioy apyo8[3 stealy Big 006



Zpy jo g2 sbey 200294 /1

WTAVOITddV LON

9002/1.€/21 - 9002/1.0/1.0 uoieiodio) a1328|g sianl Big 006



90€'552'S

g0E'sse’'s

90£'552'S

gre'ose’s

Zre'0se’s

2re'0se’s

00'€09'99¢° 1815

00'E09'89E"181$

00°€09'09€' 1814

00'6£E'7ER'0B1 S

00'6.£'VEB'061 %

00'6.E'vEB'061 %

2002/91%

{151} s8nusasyy
B0IA 9SG SNOBUB|[BOSIN

(0s4)
S|UNOoSIC PBHSHO

senuansy
fupeiedo BYIo

SPUNYBLH] 10§ "ACI

jO 18p] sanuaasy 1elo ).
(1'6vp) spunjayl sjey
10} HOISIAOLY {S587)
Auoinsaiz

10 S3ES |E10 ]}

(2py) sjesayy 10} S8R5

SI8UINSUOD
BRLLIYN O SBIES [Bl0L.

(8vv) sses
[ejusunedapisity

(oyv) shemjey
ptie speoljiey o} s8jes

(gpp) sanuoyiny
aand of $8ieS 18I0
(bip) BunyBiy Aemibiy
pue 1984S JHqnd

(17 sy

aag) { puj 10) 8bie

(b sy

885) {WILIOD 10) jjBig

(zpy) sejes Esnpu)
pUE [BIDIBLILIOD

(okv)
sajeg jelUepIsaL|

(0og :ebed Jod) senuanay bujjeredQ 214128|3

900Z/1€/Z 1 - 9002/10/10 uolieiodio) a11108(3 siaAly big 006



2y} jo gz obey 2002/91 v

SONUBNS |
pagun o} Buyje@i
HMIA (2104 sepnjoLi p
uunjoD g eui elof,,
SBNUBASBL]

pajiiqun jJo [e1o |
Sapnjou) § UNos

2t aun 31oH,

ssnuansy Buneisdg

£ £ 90£'652'G Zpe'0se's 00'981K'082°161$ 00' 0P 268°002% oHjo8[g JBjoL

sanuanstj
0 0 0 4] 00€88'e16'6% 00°620'858'6% BuieiadQ 1BUIO [BIOL
8] 0 0 0 00°63£'988'6% 00°G91'688'6%

{9gp) senuanay
aoslg .o

(561) swsLl

[ejustujiedsapiaiuj

{psy) Ausdoid

o 0 0 0 00°095'82% 00°095'88% 211}98[T WO} JUSE)

(£5p) 18MO(] 1B1BM
pue IBJEM {0 mmﬁmm

P el
?Wuwf.rf:nn‘

Som mmmn_ jay) santusisy m::ﬁmgo aM19913

9002/1.£/Z1 - 9002/10/1.0 uoneiodiod a1138j3 sieAly Big 006



2008/81 /1
£11 10 62 8be

WNioL

O {u sy

288) ABH PBIIAUN BI04

G pajug |10y
0

‘2jEs8}} 10} S9ES
ale APo1I03|T JO SBIES fiv

(rog :ebey Jjoy) seinpaijas sjey Aq A21No9)g Jo sejes

S002/1€/21 - 900%/10/10 uonelodio) aujaalg stealy big 006



Z

fon)
Y

Qergi/y

2yl 10 08 8bed

4] 0 0 SO Wld
4] a 0 SO AFIMYLS NYDUOW
0 0 4] SO OSInN
ONLLZIVIN

0 0 0 50 ADHINT %07
SHINIUVY

0 0 0 SO ADHINT 83710V
Ol

0 0 0 SO HNIAvHL AOWUANT 31d
HOHNOS HIMGO

0 0 [ SO NOLLYTIALSNGO
4] 0 0 SO LHA HIMOL THDUVO
dO00 HAMOd

1] 0 0 SO SIONITH NHAHLNOS
0 0 ¢] SO HIMOJ IJHOHLFTOO
J00O H3aIMOd

o] 0 0 SO AMONINTHN L8V
AALLVHIJO00D

0 0 0 18] O 1 0EE viNvdv v
HASNIVHUIAIM

0 0 0 47 - ADHININ

MYOTV/AHNINGD
8] 0 0 = - ADHINDM

saiag sjuatiannbayy UOp]

g1y ¥as 944 04 Ble]
08 €8 €8 Ot ANNOD AAVIEN

0ct pel vel Oy JSVYHOHNG NOSMHOVT

8ie yag 6t Od ADHIANDI

20IA18G SiLBWB INDBLY

9002/L€/31 - 9002/10/1.0 uonEIodio) 21338[] SIvAY big 006



21 10 18 8By

818

0

0

vas

200e/91/v

WL0L
JLYLISVHINI
LHOIXH
955 IBjO L
0 DU UOp [Blo ]
ALIHOHLNV
0 SO ADUINT FHL
ALIHOHLAV
0 SO ASTIVA 33SSINNGL
S3OIAHLS
¢] SO HIMOd YISYNIL
SIUNLMIA
0 SO ADHIANT S83HO0HJ

(o1£ :eBed Jaed) (Lvy) sjesay o] se|es
9002/1€/2} - 9002/1.0/10 uonelodio) oLnoei3 siealy big 006



